STATE OF CALIFORNIA

ENERGY RESOURCES CONSERVATION
AND DEVELOPMENT COMMISSION

In the Matter of: Docket No. 97-AFC-1

)
)
Application for Certification )
for the H gh Desert Power Project g

INFORMATIONAL HEARING

Victorville Gty Hall
Counci | Chanbers
14343 Civic Drive
Victorville, California 92392

Thur sday, January 15, 1998
10: 00 a.m to 1:10 p. m

Reported and Transcri bed by: Ranona Cota

Capitol Electronic Reporting
(916) 967-6811



APPEARANCES

Commissioners Present:
JANANNE SHARPLESS, Presiding Menber
ROBERT A. LAUR E

Staff Present:

STANLEY W VALKOSKY, Chief Hearing Oficer

ROSELLA SHAPI RO, Advi sor to Conmi ssi oner Sharpl ess
ROBERTA MENDONCA, Public Advi ser

For the Staff of the Commission:

RI CHARD K. BUELL, Siting Project Manager

ROBERT B. HAUSSLER, Manager, Energy Facilities Siting Ofice
CARYN J. HOUGH, Senior Staff Counsel

ROGER E. JOHNSQON, Siting Project Manager

G NA MORTHOLE, Project Secretary

ROB SCHLI CHTI NG Information O ficer

BOB THERKELSEN, Deputy Director

For the Applicant:

ALLAN J. THOWPSQON, Law Office of Allan J. Thonpson
SARA J. HEAD, QEP, ENSR

WM BUCK JOHNS, Hi gh Desert Power Project LLC

DAN NEVAU, Hi gh Desert Power Project LLC

R L. (RICK) WOLFINGER, H gh Desert Power Project LLC
ANDREW C. VELCH, P.E., Hi gh Desert Power Project LLC

Capitol Electronic Reporting
(916) 967-6811



APPEARANCES (CONT I NUED)

For the Intervenor:

LI ZANNE REYNCLDS, Adans Broadwel | & Joseph
On behalf of California Unions for Reliable Energy (CURE)

For the Public:

MARK ABRAMOW TZ, Community Environnmental Resources
LARRY KENSON
SALLY R JORDAN

Capitol Electronic Reporting
(916) 967-6811



I NDE X

Page
Proceedi ngs 5
Presentation by the Staff of the Conm ssion 9
Presentation by the Public Adviser 17
Presentation by the Applicant 20
| ssue Identification Report 68
Comments by M. Kenson 110
Scheduling Itens 116
C osing 130
Comments by Ms. Jordan 132
Adjournment 135
Certification and Declaration of Transcriber 136

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo g B~ w NP

N NN N NN B P PR R R R R R R
g A W N P O © 0 N O U » W N L O

PROCEEDINGS

THURSDAY, JANUARY 15, 1998 VICTORVILLE, CA. 10:04 P.M.

COW SSI ONER SHARPLESS: Good norning, | would like
to wel cone you all who are here this norning to the
informati onal hearing on the H gh Desert Power Project; it's
bei ng conducted by the California Energy Conmission. 1'd
l'ike to begin by introducing the commttee that will be
overseeing this project and other nenbers of Staff that are
up here sitting at the dais.

I'I'l begin with nmy col |l eague, Comm ssi oner Robert
Laurie who is the second nenber on the Committee; | am
Jananne Sharpl ess, the Presiding Menber on the Cormittee. To
ny right is ny advisor, Rosella Shapiro, to ny left is Stan
Val kosky who is the Hearing Oficer for this proceeding. To
Ms. Shapiro's right is Roberta Mendonca who is our Public
Advi ser and who will be nmaking a statenment later on to tel
you how she can assist the public in this process.

|'d like to turn also nowto the Staff and ask the
Staff to introduce thenselves, the parties to introduce
t hensel ves and | would also |ike to recognize, by the way,
one person, additional person on our Staff who is here to aid
the press, that would be Rob Schlichting. Rob, are you here?
Ckay. |If there are any press here perhaps you can introduce
yourself to Rob and that will give himin an opportunity to

make sure that you're on the list for notification so that we

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N BB O

can hel p everybody through this process as best we can.
Staff, would you like to introduce yourself.

MR BUELL: Yes, ny nane is Richard Buell, I'm
Staff's Project Manager for the H gh Desert project.

M5. HOUGH My nanme is Caryn Hough, |I'mthe
attorney who is assigned to represent the Staff in this
proceedi ng.

COW SSI ONER SHARPLESS:  Any ot her nmenbers of the
Staff who would like to introduce thensel ves pl ease do so at
this tine.

MR JOHNSON: Roger Johnson of the Siting Ofice of
t he Energy Conmi ssi on.

MR HAUSSLER Bob Haussler, I"'mthe Siting Ofice
Manager of the Energy Conmm ssion.

MR THERKELSEN: |'m Bob Therkel sen, |'mthe Deputy
Director for this case fromthe Energy Conm ssion.

COW SSI ONER SHARPLESS: Thank you. And now to the
Applicant. Wuld you like to introduce yourself, please.

MR WOLFINGER M nane is Rick Wil finger, I'mthe
Proj ect Manager for the H gh Desert Power Project and Andy
Wl ch over here is the Project Director. M other two
partners in the project are Buck Johns and Dan Nevau in the
back of the room here. Supporting ne here today is our
attorney, Allan Thonpson out of San Francisco and Sara Head

froma conmpany called ENSR involved in the air permtting for
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our project. W're pleased to be here today to explain our
proj ect .

COW SSI ONER SHARPLESS: Thank you. Are there any
representatives fromthe intervening party?

M5. REYNOLDS: Lizanne Reynol ds with Adans
Broadwel | and Joseph representing the California Unions for
Rel i abl e Ener gy.

COW SSI ONER SHARPLESS: Al right. 1'd like to at
this tine turn to -- Well, actually, 1'lIl wait for that and
begin by giving just a little background about why we're here
today. As you know in Decenber we found the application to
be conplete to start this process. This commttee was forned
and we are now undertaking the process to determ ne whet her
or not the Applicant has nmet all of the |laws and ordi nances
necessary to issue the permts for this project.

This is an informational hearing. It's intended to
informus, the Commttee, you, the public, and other parties.
So we are here, really as a first step, to provide
information on this project fromboth the Staff's side and
fromthe Applicant's side and to hear the concerns or issues
rai sed by others who will be involved in this process. This
hearing was noticed to all parties, the adjoining |andowners,
i nterested governnment agencies and other individuals on
Decenber 12. And | assune that's why sone of you are here,

you' ve received those noti ces.
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The docunents pertinent to today's hearing include
the Staff's Issue Identification Reports which were filed on
Decenber 31 and | believe you can see the docunments in front
of the roomtoday if you would like copies. As | said, the
pur pose of today's hearing is to publicly discuss the
proposed Hi gh Desert Power Project, the Energy Conm ssion's
revi ew process and the avenues for public participation in
this process. And for those of you who are interested there
will be asite visit that the Commttee and | believe others
who are interested can be included in. It will be held
i mredi ately follow ng the conclusion of this hearing and
transportation will be provided.

In order to proceed today | would like to start
first wwth the Conm ssion Staff to provide an overview of the
Commi ssion's licensing process and its role in review ng the
proposed H gh Desert project. Then next | will turn to
Roberta Mendonca, the Comm ssion's Public Adviser who will
briefly explain what her role is and nmethods to gain
information and participate in the |icensing process.
Finally 1"l turn to the Applicant and I would |like the
Applicant to describe the proposed project and explain its
pl an for devel oping the project site.

Upon conpl etion of these presentations interested
agenci es and nenbers of the public nmay ask questions.

Following this we'll have a discussion of the scheduling and
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other matters that were addressed in the Staff's Decenber 31
1997 Issue ldentification Report. So we will turn to you to
begin the process by starting with the Staff presentation.
O whoever.

PRESENTATION BY THE STAFF OF THE COMMISSION

MR BUELL: Good nmorning. Once again, my nane is
Richard Buell, I'mthe Project Manager for the H gh Desert --
Staff's Project Manager for the Hi gh Desert Project. M job
in this process is to coordinate the Conm ssion Staff's
review of the application for certification for the High
Desert Project. That entails such things as scheduling
St af f - sponsored wor kshops where we will discuss topics on the
project, issues on the project.

|'m al so one of the major contact points for the
Staff on this project and |I've |eft a copy of ny business
card up on the front next to the sign-in sheet if you'd like
to get a copy of that. M phone nunber is on there and al so
ny e-mail address should you want to contact me to find out
what the status of the project is or any other aspect of the
project that | mght be famliar with. O course, the other
maj or contact person in this process is Roberta Mendonca, the
Public Adviser, who will explain her role in the process
shortly.

The Commi ssion has permitting authority for 50

nmegawatts and greater thermal power plants so that woul d
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10
i nclude projects that burn natural gas, coal, geothernal
facilities, solar thermal facilities. It does not include
jurisdiction for hydro facilities, for exanple, or w nd
facilities at this point in tinme.

We al so have jurisdiction over related facilities
that are -- facilities that are related to the power plant
such as transm ssion lines that are constructed to provide
electricity connections to the electric systemin California,
natural gas pipelines that would supply the project with
natural gas and water pipelines that would supply the project
with water. The California Energy Commi ssion is also the
equi val ent to the CEQA | ead agency in this process, we wll
be preparing the environnental docunmentation for the process.

Qur process is a 12 nonth process; it's nandated by
| aw that we process an application within 12 nonths. The
revi ew process that we've gone through, we've already started
this process. 1In Novenber of '96, | believe, the Applicant
contacted the Staff and we began a prefiling review on this
project. \Wat that would entail is to try to provide the
Applicant with sone gui dance on what information is to be
provided for an AFC, to gain an understandi ng of the project
ourselves so we can identify issues, and to try to identify
what anal ysis needs to be conducted by the Staff and by the
Applicant on this process.

The second phase of this process that |'ve
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11
identified here is data adequacy. Conmm ssioner Sharpl ess
referred to that earlier, that we have now deened this
application conplete, neaning that we believe it contains
sufficient information for the Staff to begin its analysis on
this process as well as |ocal agencies.

The next phase, which is the phase that we're in
now, we call the discovery. During that process Staff wl|
ask the Applicant additional information that nay be
necessary to clarify issues on the project as well as
intervenors may ask the Applicant data requests as well as
the Applicant may ask intervenors data requests. It's an
opportunity for |ocal agencies also to identify additional
information that they may need during the process. So this
is atime where we're all trying to figure out nore about the
project, we haven't conpleted any of our analyses yet on this
proj ect.

The next phase, of course, is the anal ysis phase,
in which Staff will conduct a detailed analysis of the
project, identify the specific issues that need to be -- wll
be addressed in the process, identify our findings such as
whet her or not the project will result in any significant
envi ronmental inpacts, etcetera.

Once Staff has conpleted its analysis it wll
prepare a docunent called a PSA or a Prelimnary Staff

Assessnent. That's one of the first docunents that you'l
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12
see in the mgjor docunents that you'll see in this process.
It contains Staff's findings on the case at that point in
time. It will in sonme cases include our recomendations on
the conditions of certification for the process, the things
that the Applicant needs to be required to conply wth.

After we have filed our PSA is an opportunity for the public
and nenbers of other agencies to comment on the Staff's
analysis and we'll file what is called a Final Staff
Assessnent subsequent to that, which contains our final Staff
assessnment on the process.

The Commi ssion Conmittee will conduct hearings at
that point on the Staff's Final Staff Assessnment as well as
testinony it may receive fromthe Applicant or other parties
or other agencies regarding this proposal. Once those
hearings are conpleted, an itemthat | don't have on your
screen this morning, is the Conmttee will issue what's
call ed a Proposed Presiding Menbers Report or Decision on the
project. That will contain the Conm ssion's recommendati on
on what conditions, what findings it needs to nake pursuant
to our regulations and al so what conditions need to be pl aced
upon the Applicant. What their decision is on those.

One of the things | wanted to enphasize today is
that we have a very open public process. W encourage the
nmenbers of the public to participate in our process, both in

terns of hearings, asking questions at hearings such as this
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13
one as well as the workshops to come to the workshops to try
to better understand what the project is about to ask and
actively participate in those workshops.

One of the things I'd like to talk about this
norning is how to obtain docunents on the project. Wen the
project was originally filed with the Energy Commi ssion the
Staff circulated copies of the AFC to various libraries in
the project vicinities such as the Adelanto branch library
for San Bernardino County and also the library here in
Victorville.

O her ways of obtaining docunents is to contact ne
and | can send docunents to nenbers of the public that are
interested, such as the AFC. Although we have a limted
nunber of copies of the AFC, which is the Applicant's
docunentation on the project, that's an Application For
Certification. W would |oan those out or provide copies to
nmenbers of the public so that they can gain a better
under st andi ng of the project. The FSA and PSA, Staff would
al so make that available to the public so they can review
what our findings are on the project.

W are also trying to use the Internet as a
possi bl e source of obtaining docunents on this case; | have a
Hi gh Desert web site page. |If you'd like to find out nore
details on how to access that please contact nme and | can

give you the address for that. W wll be posting such
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14
things as Staff's Final Staff Assessnent and Prelimnary
Staff Assessnment as well as data requests. You'll find
currently the Issues Report on the Internet page.

The next itemlI'd like to talk about briefly is the
roles of the various parties. | won't belabor this since we
have sonme of the parties here today and they probably want to
speak for thenmselves. | just want to say that the Conm ssion
is conprised of a five menber conmi ssion and they have
appointed two conmi ssi oners, Commi ssioner Sharpless and
Commi ssi oner Laurie, to oversee thee proceedings. Their
responsibility is to take evidence in this case and prepare a
Presi di ng Menbers Proposed Decision. The Hearing Oficer,
who is also here today, Stan Val kosky, is responsible for
conducting hearings and making rulings on this case.

I n our process, although our permt is in lieu of
many | ocal permts that normally would be required for |arge
projects we also try to involve | ocal agencies such as the
Moj ave Desert Air Pollution -- Air Quality Managenent
District in our process as well as the water agencies also
will be reviewing this project. So although our license is
in lieu of that we do involve those | ocal agencies to try to
ascertain what their interests are in this case, what their
regul ations would require. Cenerally we don't have any
regul ati ons of our own to apply, there's sone exceptions to

that, but we would try to ensure that the local requirenments
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15
are nmet during our process.

Once again, the public is a party to this case. W
are interested in hearing your coments and suggestions, what
needs to be analyzed in this case. W'IIl attenpt to try and
anal yze the issues the public has identified. Perhaps not
always in the sanme depth that the public mght want but we'll
at least try to address or provide a response to you on you
concerns.

The last party that |'ve identified here is the
Public Adviser. Wen the Conmission was originally
established in 1975 they established the Ofice of the Public
Advi ser, which is Roberta Mendonca, and she'll speak to what
her purpose in the process is. But basically she's here to
assist the public in participating in the process.

As |'ve alluded to previously, Staff's analysis on
this case involves a nunber of different aspects. We wll
eval uate whether or not the project conplies with applicable
al | onances, ordi nances and standards. W're also conducting
an environmental assessnent which will identify the
envi ronment al consequences of the project. We will identify
proposed mitigation nmeasures for the project, identify
conpliance nmonitoring and conditions of certification. This
may i nclude such things as whether or not we need nonitors to
nmeasure air pollution em ssions fromthe project or nonitor

wast e water discharge fromthe project.
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W'l also evaluate alternatives to the project,
some of those we'll talk about a little bit later today in
regard to the Staff's issues report. W'Il also evaluate the

envi ronment al consequences of mmjor transm ssion facilities
needed for this project.

Lastly | have here is that a role of Staff is to
facilitate public and agency participation in the process.
W' ve had sone debate over whether facilitation is exactly
the right role in this context because facilitation would
nean that Staff doesn't necessarily have its own position in
the process but that's not exactly true. W do advocate our
own position in this process. W are independent fromthe
deci si on-makers, we do not work directly for them

The Committee may direct Staff, as it may direct
other parties, to analyze certain aspects of this project but
we are independent. Although we do take upon ourselves the
responsibility of trying to contact agencies for workshops,
for exanple, it's so they can know what's going on and
participate effectively in our process. That concludes ny
summary of the process this norning. Jan.

COW SSI ONER SHARPLESS: Thank you, M. Buell.
Next 1'd like to turn to Ms. Mendonca, please. Roberta,
coul d you explain the nmethods available to gain information,
| think M. Buell did alittle bit of that, and what your

role is in the |licensing process.
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17
PRESENTATION BY THE PUBLIC ADVISER

MS. MENDONCA: Yes, thank you. Good norning
Commi ssioners and public, it's very refreshing. 1| did
introduce nyself to many of you this nmorning, | am Roberta
Mendonca. My job is to put you at ease so that you can
under stand sonme of what is about to take place and to figure
out how you can best |et your opinions be known in this
process that is underway.

| like to think about public participation and the
i mportance of it and let ne just sort of plant this seed with
you this norning. |If we're all standing |ooking at the
sunset fromthe front of City Hall in Victorville chances are
we're all going to pretty nuch see about the sanme thing. But
if you take the same sunset and you're viewing it from
Sacranento, California it's not going to | ook quite the sane.
So we have a process going on here where people are | ooking
at the sunset fromdifferent vantages.

A critical part of determ ning what that picture
really ought to be exists fromthe public. So it's very
i nportant as the Conm ssioners are preparing to nmake their
ultimate decision during this 12 nonth tinme that the public
weigh in and that the public let the Conmi ssion know what
their concerns are. So in light of the inportance of public
i nput they've created the office of the Public Adviser. And

let me just say | was just real pleased to |earn that sone of
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you are here sinply fromreadi ng about the announcenent of
the hearing in the newspaper.

Rick nentioned that you can get on a list so that
you get future notices nailed to you. The notice doesn't
require that you do anything but it gives you the information
about what is going on on this application. So please do. |
encourage you to sign in and indicate your name and your
address and that you would like to get on our information
list. That level is called informal participation and at
that |evel you just get the informati on and nobody expects
anyt hi ng back from you

You can kind of go to another |evel and that would
be called nore formal but not totally formal participation
and that's comng to a hearing such as this. Usually at the
heari ng we encourage you to |let us know that you want to make
a comment so | was wandering around asking you to pl ease
indicate if you wanted to comment on any of the discussion
this morning by filling out a card and giving us your nane
and the nature of the comment you m ght make.

So that's another |evel of participation: com ng,
wei ghing in, sharing your perspective about what you think
this mght be, asking your questions. At that |evel of
participation you can ask questions and information wll be
given to you by way of responses. However, that type of

i nformati on never reaches a |level sufficient for the
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Commi ssion to base a decision on that.

So you can go to another |evel as a nmenber of the
public and request fromthe Conm ssion that you be an
intervenor. There is a petition that is filled out and the
Commi ssi on nmakes a determination. As an intervenor you are
as a party, and by the parties |let nme say that the Applicant
is a party and the Staff is a party. W have an Intervenor
who is also here this norning that's a party. The
intervenors have a right to participate by being on the
di scovery list, they share and exchange documents, they can
cross exam ne and call wtnesses. Your job, if you becone an
intervenor, is to take care of those duties. So if you are
participating you make your docunents available to the other
parties and they nmake their docunents available to you.

Really inportant, | do have an 800 nunber so let ne
give you that right away, 1-800-822-6228, |'malso on e-mail
| wanted to add to Rick's comment. | have been to the
Victorville Public Library and our application, the
application under consideration is available there. M I[ast
di scussion with the librarian, they were planning on bringing
in a conputer systemthat would allow you to access the
Internet at the public library so you ought to be able to --
This was about six weeks ago. You ought to be able to check
inat the Victorville library and access the Conmi ssion's web

page which woul d give you the application and, as Rick
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nmenti oned, the notices, on that library e-mail system

The other name that came up, and I'mnot so sure
that you all would be famliar with this, but we do create a
record and anythi ng about the hearing goes into the record.
That whole record isn't just one gigantic file drawer, but
it's sort of like that. The people that keep track of our
papers are called the Dockets unit. |If you need any
informati on from previous hearings, fromthis hearing, from
future hearings, you can request a copy of what has been
subnmitted to the Docket unit. | can assist you in that
process or Dockets can be contacted directly.

That concl udes ny conmments, other than we will be
having a tour of the site later on today and my understandi ng
isit will be taking place at the conclusion of this neeting.

COW SSI ONER SHARPLESS: Thank you. Now I'd like
to turn to the Applicant to describe the proposed project and
expl ain the plans for devel oping the project site.

PRESENTATION BY THE APPLICANT

MR WOLFINGER: | want to introduce nmyself. Rick
Wl finger, I'mthe Project Manager for the H gh Desert Power
Project. W're here to talk about a 700 nmegawatt electric
power plant to be |ocated out by the Southern California
I nternational Airport, some of you call it George Air Force.
John Roberts here fromthe City, the airport manager, does

want you to start calling it the Southern California
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I nternational Airport so | hope we'll -- W'll try to do that
as we go through our presentation today. | do have copies of
the slides. Mst people got it but I know a couple of people
came in alittle bit later. There are copies of ny
presentation here for your, for your benefit.

W' re going to go through a couple of words but

then we're actually going to get into, |I've actually got sone
pi ctures to show you and we'll see what all this is about.
W have an office down in Newport Beach. Like | said, |I'm

t he Project Manager but Andy Welch here is our Project
Director. He is located in Newport Beach. [I'mlocated in
Baltinore, Maryland and I'Il talk a little bit about why |I'm
in Baltimore and out here in Victorville, in your lovely city
t oday.

This is our tel ephone nunbers and our fax nunbers.
W al so are available on the worldw de web. Qur site is up
there, it talks about it. You'll find every picture | have
today is also on the web along with additional ones and nore
di scussi on in-depth about our project. That is updated about
every three or four nonths. It has alink to the California
Energy Commi ssion. And | want to say, Rick, thank you very
much for putting a link on your site to us. Links are where,
if you're into the conmputer systemyou can just click on it
and you automatically go and see Rick Buell and the

California Energy Conm ssion and vice versa. So it's a way
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totry to bring ourselves to you and to be nore open and give
you peopl e sone nore information.

Let ne just tell you who the H gh Desert Power
Project is. |It's a singular project but we do have two
proj ect sponsors. One of these project sponsors is ny
partners that | mentioned earlier, Buck Johns and Dan Nevau
fromlnland Energy out of Newport Beach. They're basically a
| and devel opnent and infrastructure conpany and it was really
their idea to try to decide where to put, what would be a
reasonabl e place to put a power plant to serve the Los
Angel es, Southern California area.

Looki ng at infrastructure, |ocation and a nunber of
different issues, where would be a good place. This is one
of the areas we think is an ideal place for a power plant and
we plan to show that and that's what this process is al
about, by the way. Eventually the Conm ssion will decide
whether it's a good place too and whether we neet all the
rul es and regul ati ons.

I'mwi th Constellation Power Devel opnent, we are a
subsidiary of Baltinore Gas and El ectric Conpany. One of the
things that's happening in this industry and I'll talk a
little bit about later is the power industry is being
deregul ated. The generation, the manufacturing of the
electricity is being deregul at ed.

Sout hern California Edi son has sold off al nost al
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of its power plants to various people. There's a conpany
call ed AES out of Arlington, Virginia, Houston Industries,
part of Houston Lighting and Power has bought sone plants.
Let's see. Thermal Electron, which is a conpany out of
Wal t ham Massachusetts bought a couple and | think there are
a few other ones. So what's happening is this is becomng a
comodity market in that area.

W also are in that. W have 26 private power
pl ants and we have several plants here in California.
Probably the nost notable ones you m ght know about are the
solar electric generating stations up the road here just
north of us a little bit. W have a couple of coal plants in
this state, we have a couple of bionmass plants burning wood
chips and we al so have a hydro unit up in Northern
California. So we've been around here. W also have plants
overseas. This is our business, it's in the manufacturing of
electricity.

Let ne talk a little bit about what this project
is. It's a project that's 700 negawatts. You nay say,
what's 700 negawatts, what's it nean. Well, 700 nmegawatts is
probably good for about, | guess naybe about 250, 000
famlies. A lot of people. It's a big plant. It's a big
plant fromthe standpoint of the anobunt of power it can
generate.

The interesting thing about the technol ogy we have
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though, it's a pretty small plant. |It's not one of these
great big plants. 1've got a picture of it I'll show you
It's not one of these great big plants you think about that
have got real, real, real tall stacks and big, tall buildings
and all that. Those are plants that were basically built in
the fifties and the sixties, what are called thermal steam
plants, and they tend to be of a very different type of
nature. They're pretty nuch the ones that dot the |andscape
t hat you see.

New t echnol ogy has cone about in the |ast, about
the last 15, 20 years but it hasn't really been inplenented
that nmuch due to a variety of reasons. There's probably --
Maybe about 10 percent of the plants now are what's call ed
conbi ned cycle plants and that's what we're going to be
using. W're going to be using a gas turbine and a gas
turbine is simlar to a jet engine. Just think of the jet
engi ne on the back of an airplane. Instead of pushing the
pl ane forward what it's going to do, it's going to turn a
generator and nmake electricity. 1t's not going to be noisy.
| know you're used to seeing these things but we've got noise
abatenent and there's all sorts of buildings around it and
all that so don't get all upset about that. And these people
are going to nake sure it's not noisy, by the way. But
that's what it is.

Then what you do is, you put these jet engines and
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you make, you nmeke electricity. |If you just have it that way
it's called a sinple cycle. And the reason for that woul d be
is they're the | east expensive type of generation to put in
but they're good for like 5, 10, 15 percent of the year it
may run. \Wat it's going to do is on a real hot day when
everybody is turning on the air conditioning you hit that
thing, it zips up and nmakes the power, a real cold day or if
there's an enmergency. Some big power plant soneplace drops
off the system One of those high voltage |ines when you had
t hose outages a couple of years ago. A big high voltage Iine
cones down, you |lose 1,000 negawatts fromup north. Ht the
button, get that thing up, get it running, keep the |oad up.

The other type of a plant we're | ooking at
potentially buying--and I'Il tell you why | don't know which
one I'mgoing to build yet--is a gas turbine with a steam
turbine. Wsat that does is that takes that hot air com ng
out of the back end of that jet engine and puts it into a
boiler, a tea kettle. It makes high pressure steam | run it
t hrough another turbine, it makes nore electricity. That
runs about sonmewhere between 30 percent of the tinme to as
much as al nost the entire year dependi ng upon what the
econom cs are, whether | can sell ny power, make noney doing
it or whatever it is. So we're |looking at two different
ones.

The only fuel 1'"musing here is natural gas. It
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does cone under very high pressure, you' ve got a couple of
bi g high pressure lines, those big high pressure Iines comng
t hrough here from-- actually it comes, starts comng all the
way out of Texas. |Isn't that right? The gas out here cones
out of Texas? The people from Sout hwest Gas here are noddi ng
and saying that |I'mnot making any m stakes here. And we tap
off of that line which is not too far away fromthe Southern
California International Airport. It comes up and serves as
a-- W don't burn oil. Natural gas is real clean burning
fuel and that's part of the environmental aspects we're
| ooki ng at.

We're going to be selling power, electricity into
the grid, at 230 kV, 230,000 volts. That's those big |ines
you see out here. So it's going to be one of those great big
power |ines and we're going to put another great big power
l'ine and connect into the Victor Substation, we'll show you
where that goes too. Later on as the Victor Valley Economc
Devel opment Authority and the airport builds industrial |oad
we may add into that a cogeneration systemthat adds steam
hot water and some chilled water into the surrounding
bui I dings but that's sonething we're | ooking at five or ten
years own the road and it's really not part of this project
specifically at this point in tine.

W use a lot of water in this plant. That's a very

critical issue in the desert. It's not just a critical issue
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in the desert, it's a critical in the western United States
of America. |It's adjudicated. W have an adjudi cated
situation up here in this valley. It's a very sensitive
issue all over and we're going to talk about that. W have a
representative here fromthe Mjave Water Agency and we've
been working with those peopl e.

Qur site is out by the airport, | have a picture of
that. We're doing our permitting right now And depending
upon whether I'mgoing to build a sinple cycle plant, a |ess
costly but just go after the nmarket for five or ten percent
of the year, or whether | go conbined cycle which goes up to
say 50 to 60, 70 percent of the market, will depend whet her
|'min operations in 2000 or 2001.

| think you all have a picture, and this is
actually fromthe California Energy Conmi ssion. They did a
nice job of putting a map together here for us. | think nost
of you all are famliar with the area. W've got the Air
Base Road, which runs in front of the -- we should call this
the Airport Road. John, you ought to change that. There's a
guard entrance here, and | think you all renenber how we got
in there. By the way, sone of you people mght have sone

kids, as a natter of fact, at the Adelanto School District

back and forth. They have a -- Let's see. They have an
el enentary school and a m ddle school still operating in the
airbase and that's -- the airport, airport.
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We're way back here. Qur site is way back by the
taxiway of the airport. There's a high voltage line that's
going to go across a brand new road that's, | think it's just
about conpleted nowif it's not conpleted, El Evado Road,
which the Gty has put in in order to provide access to the
back of the airport for industrial devel opment so that we're
not going through the gate. And that's not just for us but
just general. |It's a heavy duty road neant for heavy
comercial traffic and that's all set up

We're | ooking at putting the transm ssion |ine down
along there and then follow ng sonme existing right of ways
down into the Victor Substation. | think that's Pal ndal e
Road. Isn't that Pal ndale Road that that's where we're going
into? A gas transmission |line cones down and connects to
t hat high voltage -- excuse me -- high pressure gas | was
tal king to about.

And we're hoping to put a line up into the Mjave
Ri ver Aqueduct. And you say, what's the Mjave River
Aqueduct? Well, this is sonething that the Mjave Water
Agency is putting in to affect the groundwater and sone of
the issues that are going on up here and to spread the water
out fromwhat's called the State Water Project. In this
State Water Project the water cones up fromthe delta area up
north and it's brought down into this, into this area here of

Southern California. And it not just only comes here but it
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goes into LA and a nunber of places.

This map i s not one of your color photographs.

W' ve al so got anot her photograph up here. But let nme just
orient you a little bit to this. For those of you who can
see it, this is one of the runways and this is another one.
And to give you a sense of it, this runway here |I think is
about 12,000 feet long, which is about two mles, and this
one is about 10,000 feet long and that's a little | ess than
two mles. This is an area where they used to park all those
F-4's and all those jets and now John wants to -- John
Roberts wants to get a ot of 747 cargo planes in here. W
do have some commercial, there's some light aircraft that are
usi ng that area.

This is the base where it used to be and this used
to be residential housing and if you go in there you'll stil
see all that residential housing. That's all going to be
torn down eventually and this is all going to be a large
industrial park. W're located way in the back out of the --
In fact, we had some other sites we were | ooking at but the
Victor Valley Econom c Devel opnment Authority wants to put us
back here which is off of where the parking area was for the
pl anes. There's a taxiway where the planes would taxi and
then they'd sit at the beginning of the runway and then
they'd take off.

And we're back here off of what is a taxiway, kind
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of pushed in the back. The concept being is that, nunber
one, we don't have very many enpl oyees, about 20 or 25
enpl oyees, and it's a big facility. There's sone pictures of
that. |f you want to have, say, sone manufacturing and sone
of fice buildings and other things you don't want a big power
plant in the mddle of this thing so we're put here in the
back. There's a little bit of concern, and this is one of
the issues | brought up is, is this the right place for it.
This is the runway so planes can | and comng this way or
pl anes | and going this way.

| think when the Comm ssioners go out and take at
it you'll see that basically there's an area that's called
t he Cone of Influence, which is basically when you' re flying
a plane you' ve got to get yourself lined up to go |land at
that runway, and we're over here, we're out of that cone of
influence. And we filed an application through the airport
manager with the FAA and they'll rule on that but we feel
pretty confortable about where that's | ocated.

Through the nmagic of conputers and our friend here
fromFluor-Daniels who is a local resident here, he's been
hel pi ng us out, we took a photograph of this site -- Alittle
nore of what it is. This is where all the planes park. In
fact, you can just see the tail of a plane here. This is the
taxiway, this is the runway comng in. This is what the site

| ooks like without a plant and, voila, they just put a plant
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in there conplete with shadows. And that is to scale, by the
way. And that photograph is in here and this is what it
| ooks Iike.

W have three gas turbines with three recovery
units. This is where we're going to recover. This is the
| argest size plant with the steamturbines and we have sone
cooling towers over here where we take the steam and make it
water again and that's where | re-use all ny water. W' ve
got a big water storage tank on this site. W have one of
t hese high voltage substations, you' ve seen themaround in
your area, and this is the power line that then goes off. So
this kind of shows you a representation of what that plants
| ook Iike.

Let nme just tell you, 700 negawatts, that's a
really small plant for 700 megawatts but this is the
technol ogy that's being used now This plant uses two-thirds
of the fuel a normal plant uses, or it's one-third less. It's
i ke getting, you know, driving that car that used to get 20
mles to a gallon, nowit's going to get 30 mles to the
gallon. So this is a real good thing to be going and putting
in. 1t's good for a lot of areas and I'Il go into that.

This is another artist's rendition and this is what
actually -- They make a nodel like this through a conputer
system and then they inpose it, but this gives you a little

better picture of what we're tal king about, the gas turbines
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and steamturbines and the size of that. To give you a sense
by the way, these stacks are about 200 feet high, to give a
sense. And this, what's called a heat recovery steam
generator, recovering the heat and nmaeking steam that's about
75 feet high. I1'mtrying to give you sone sense of it. And
these towers, | think they're probably in the nei ghborhood of
about 50 or 60 feet high out there.

That's the conbined cycle plant. W talked a
l[ittle bit about what a sinmple cycle plant would be, that's
t he one where | just have the jet engines by thenselves. The
stacks are a lot shorter. | think that's about -- Sara, what
are they, about 90 feet, 80 feet, sonmething like that, the
stacks? | think they' re sonething in that nei ghborhood in
there. That's what the plant |ooks Iike.

Let me tell you a little bit about some interesting
things | mentioned a little earlier about. This is a real
busy slide and I'mnot going to go through all this. W're
entering into a deregul ated narket place. As a deregul ated
mar ket place we're now, okay, we now have to sell our product
and so ny job is to build a plant and manufacture electricity
that's conpetitive with everybody el se.

No | onger are you out here as rate payers going to
guarantee me a profit. No longer are you going to be
responsi ble, as you would be in the traditional way under

rate making with Southern California Edi son buying and
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buil ding a plant where you're responsible for the debt. It's
all ny responsibility. |If I can't nmake power cheaply then
|'mjust going to make less of a profit, and if | really
can't make it cheaply I'mnot going to make any profit at
all. Soit's very inportant for ne to have a conpetitive
plant. And the deregulation of this is going to start here
in California in about April of '98.

Some ot her things are happening too, by the way.
You' ve got big economc growh coming. | think we all have
seen that California and the whole nation is now -- | guess
we're in our seventh year of a unparalleled growth in the
country. The demand for electricity is picking up, you would
expect that. And in fact, the California Energy Commi ssion
said there's somewhere in the nei ghborhood of five or six
t housand nore negawatts that are needed over the next six to
ei ght years.

So one of the things is that besides the fact that
we have deregul ation, nore power is required for this area
here, and in fact, that power could be supplied by a nunber
of places. It used to be the responsibility of the |ocal
utility. |If they needed 1,000 negawatts or 2,000 or 3,000
nmegawatts they'd go out and build a plant. Not anynore.

They don't have any responsibility to do that, okay, it's al
der egul at ed.

And in fact, |1've got a conpetitor. It's right up
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the street, right up I-15, right across the border in Nevada.
It's called the El Dorado Project. And that El Dorado
Project is owned by Enova, which is San D ego Gas and
El ectric, and Houston Industries, the guys that bought sone
plants down in the LA basin. And they're building a plant.
In fact, they start construction in March of 1998. 1In
another two nonths they're going to start.

So people are building plants on a conpetitive
basis and |I've got to worry about that. 1've got to worry
about other things but it's inportant that we have power to
neet the needs in 2000, 2001, 2002, 2003. And that's part of
the Commission's responsibility to, is to nake sure that
that's done on a regul ar basis.

My electricity will be sold at an hourly, daily,
weekly, seasonal basis to a power exchange and it's comodity
driven. | bid. [If other people bid below ne their plants
run, mne doesn't, so | have to be very concerned about
costs. Because the market hasn't been deregul ated yet |
don't know if | want to build one of these plants that only
takes 5 or 10 percent of the power and | sell at that high
level or if I want to build one of these plants that | said
was conbined cycle and I want to run it 50 percent of the
time. |'ll make that decision as we go further down the
r oad.

And this has created sone problens, by the way.
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Peopl e usually conme in and say, | know what | want to build,
this is what it's going to be, and life is a |ot easier.
Vell, |I've kind of thrown a nonkey wench into the whole
thing and this is part of the deregulation that's going on.
Because | said to the Conmi ssion and to the Mjave Air
Qual ity Agency over here and other people, |I'mnot sure what
| want to do but look at all of them Let nme build what's
t he nost econom c. Look environnentally and let ne have a
coupl e of options |I can do.

And so that's what we're going to do here today--
not today but in the whole process--is |ook at a variety of
issues that we're going to try to deal with. It is critica
that | maintain ny flexibility and | think that's pretty nmuch
it for that wordy slide.

Ckay, a couple of things. Good that the public is
here. This is the first merchant plant that's submtted an
application before the California Energy Conm ssion so it's
important for you to get your feedback into the Comm ssion
and into this whole process. Because this is really setting
a newtrend. Howthis plant, and there's another one comni ng
down the road, the Sutter Project, which is up in Northern
California, and a few others, are going to pretty nuch set
what's going on in the marketplace. So your input is
i mportant.

But we are the first one. W are very high
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efficiency and that leads to | ower em ssions than the
exi sting technology. | talked about that in fuel. W are
going to be using the State Water Project, I'lIl talk nore
about that, to avoid depletion of your groundwater. That's a
big issue here. W had an adjudication here about three or
four years -- it actually started quite a while ago but it
finally got settled out. And we're going to show you how
we're going to be neutral on the water supplies to the area
and 1"l show that.

W're a zero discharge plant. You have a Victor
Val | ey Waste --

MR WVELCH  WAstewater Recovery -- Reclanation
Aut hority.

MR WOLFI NGER: WaAstewat er Recl amation Authority.

MR WVELCH  Wastewater Reclamation Authority.

MR WOLFINGER: Right, VWWRA. But we're not going
to be sending our water there. |Instead, it's going to go to
a zero discharge. Wat we're going to do is we're going to
take the wastewater that cones out and we're going to go
through a distillation process. Because we've got a little
extra heat in this plant we're going to go through a
distillation process and capture the water out and reduce
everything to a solid and then dispose of it. |It's non-
hazar dous, dispose of it in a landfill. So we're zero

discharge. W're going to use all of our water so we're not
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going to be using up any of the wastewater capabilities of
t he area here.

W hope that this plant nmeets sone of the |ocal
devel opment and pl anning goals that exist here in trying to
get the airport and the industrial side of that up and goi ng.

Let ne just touch basically on some of the
envi ronmental benefits, we'll go through these real quickly.
The big deal people are tal king about is global warmng these
days and that's CO,. CO, is created when you burn fossil
fuels and it's creating a problem [If you' re nore efficient
you create less CO. Qur plant is about one-third nore
efficient. It uses one-third less fuel so as a result we
produce one-third |l ess CO, than normal power plants. This is
good for the environment. This is as if everybody's cars here
got that extra ten mles a gallon. And | think you' re going
to see this technology slowy replace all these other plants
over a period of 15 to 20 years.

W do have significantly | ower overall em ssions
t han exi sting gas turbine technologies. New things happen
all the time. Just like cars are getting cleaner these
plants are getting cleaner. This will be the cl eanest plant
around. Qher plants that will cone out, |I'msure five or
ten years ago (sic), they're going to be cleaner than this
one. But each tinme we nake that step, just the way the cars

have gone t hrough the various situations with catalytic
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convertors and better fuel systens and all that, they've
gotten better. The same thing is true with our system
W' ve got very | ow em ssions |evels.

Now, there are a couple of things here. You are a
non-attai nment area for what's called three major pollutants,
NOx, volatile organic conmpounds, and PMLO. What's PMLO?

PMLO is particles that are less than 10 mcrons, little tiny
dust. And what it is, you want to be careful about that
stuff because that's the stuff that may end up having sone
effect in your lungs so you need to be careful. This area is
a non-attai nment, nmainly because you're in the desert. |
nmean, it's pretty obvious. W do generate a little bit of
this and some of the other things.

W have to offset that. Because it's a non-
attai nment area we have to get other people to shut down or
pave sonme of these dirt roads in the case of PMLO or whatever
it is. W have to offset all of our em ssions that we're
going to produce out here of these three em ssions. W have
to offset themall, and we'll do that. And they're not going
to give ne ny ability to permt and these people fromthe
Mojave Air Quality Managenent District are not going to give
me ny permt unless | do that. So I'll get those.

Al 'so, we're pioneering sonething interesting and
we're trying to get this done, it's what's called interbasin

trading. The non-attai nnent that you have up here is not
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because you' ve got a dirty valley, it's because the guy in
the other valley on the other side of those nountains is
dirty. It's coming up here. So what happens is that because
of that, okay, if |I have to get offsets but | have to clean
up | have to find the offsets right here in this valley.
This isn't where the pollution is coming from it's comng
fromthe other place. Wll, that's another district.

So what we're trying to do -- There's a law on the
books and we're going to try to make this work: W' re going
totry to get sone of the pollution that's down there and
offset it down there. Stop the pollution down there, it
stops it fromcomng up here. That's called interbasin
trading. That's something we're working on. And | think it
-- What it will dois it will help econom c devel opment up
here too because you're going to have to do that and it wll
show that you can get the pollution problens fromthe other
si de.

Water Supply Plan. A big deal, okay. No depletion
of the ground water, very inportant. A lot of problens here
along tine ago with depletion of groundwater. People were
punpi ng out of the ground, the water went down, the wells
dried up, a lot of problems. The State Water Project cane
in, Mjave Water Agency is a water master, it brings water
in. Now what they do is they put water into |like |akes and

t hat water percolates into the ground and builds the ground
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water. |It's like a big reservoir. So there's a way to do
that. So you can punp the water out of the ground but then
when there's water, water comes in fromthe State Water
Project it fills back the reservoir there. WlIl, that's what
we're going to be doing, okay. Qur nmain water is going to
cone fromthe State Water Project.

Renmenber | tal ked about the Mjave River Aqueduct?
That water conmes in, we're going to connect, that's where
we're going to get nost all of our water. But every once in
a while that aqueduct goes down, either for punping --
they're going to have to fix the punps, the pipes go bad, or
in some cases it's real dry. You' ve had dry years, you know
what it's like. | mean, we can forget about them but

remenber they were dry back a while. Because |'ve got that

hydro project up in Northern California. 1'Il tell you, it
was dry. | didn't nmake any noney on that one for quite a few
years.

What it is is when there's a lot of water they fil
up this reservoir which is called the groundwater, it fills
it up. So that's kind of like -- That's kind of like the
groundwater is going to be the piece of our puzzle that when
the State Water Project is not available we'll draw it down.
Now we' ve got to make sure that we're not drawing it down to
the point where it's going to affect other people's wells or

anything. But we'll draw it down and then when the State

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

41

Water Project starts working back again we'll fill that back
up.

In fact, 1'd like to fill it up nore than | want to
draw it down. Instead of an after-effect I1'd like to have a

little cushion there. Mybe have a couple hundred mllion
gallons in there that | can put in ahead of time. Purchasing
excess water when available is what I'd like to do. 1'd like
to get that water in ahead of tine. Fill that thing up so
that if you have a little problem you know. So that the
water | evel conmes up 25, 30 feet. |It's not going to hurt it.
Mbj ave Water Agency will make sure it doesn't hurt it.

So that's what we plan to do and we plan to be,
what | call, water neutral, okay. Sometinmes |I'mgoing to be
punpi ng out of the groundwater but |I'mgoing to replace that
water. And by the way, it's not just something I can just
say, I'mgoing to do it. They're going to nake sure that |
do it. The Judge, | guess he's done in San Bernardi no.
There's a Judge who has adjudicated this thing and he's going
to nmake sure | doit. So I'mgoing to do it.

| tal ked about wastewater and zero di scharge and
that's what we're going to do. W maximze the recycling and
reuse the water on site. Also, by the way, we are an
industrial facility, no question about it. W have turbine
| ube oil, we have a machi ne shop, we have a lot of things on

there. It's inportant that we don't contam nate the ground
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or anything like that. And so you find out (indiscernible)
and there's rules and regul ati ons of how you collect storm
water and things in an environnental ly sound matter and we'l|l
do that. And that's well-known, well-docunented, and it's
going to nake sure that that's in our project. There are a
nunmber of regulatory agencies that will make sure it's in
t here.

Here | just broke ny deal with John Roberts. Reuse
of existing site on George Air Force Base. | amsorry. But
that's really what you do in land use. This is an industrial
process, we want to be industrial. This is where the area up
here has said, let's put our industry in one area instead of
putting themall over the place. Let's use that area. |It's
al ready got 6,000 acres, there's not a |lot of people around
there, let's nmake that the area to have conpani es cone in.

You used to have 4,000 people going in and out of
that every day. It used to have truck deliveries, it used to
have stuff. | nean, it's used to having a lot of activity
around that area, so let's put our industrial plants there.
And that's the reason, one of the reasons we chose it. It's
got a historic use of being active. Planes flying in and
out, noise, traffic, all that stuff. So that's a |ogical
place in this valley up here. Don't nove it over to some
pl ace where there's nothing there, put it in sone place

that's historically had that usage.
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W neet the -- W're tal king about the regional
industrial devel opment plans that have been set up, we went
there. Another thing about |and use, we are trying to -- |
menti oned about the transmi ssion lines, trying to put them
al ong existing corridors. And our gas and water |ines are,
to the best we can we're followi ng existing roads. So we're
going to just dig a trench along the side of the road to put
our water line in and also our gas line. And that's to try
to mnimze going across the mddle of the desert where there
m ght be habitat for desert tortoises and those type of
things. So we tried to lay out our infrastructure to
mnimze the effect on the environnent and on habitats in
order to follow the areas that are already disturbed or close
to being disturbed.

Ckay, let's rush this through here, you're getting
tired here, I think. GCkay, noise, we tal ked about that. The
closest really sensitive area are these two el enentary --
there's the elenmentary school and the mddle school. They're
about 1.2 mles away or sonething in the neighborhood of a
l[ittle over a mle away. W' ve done a noise study, it
doesn't even come up there.

We've got to limt sone hours of activity during
construction. Not on the site because there's nobody around
the site, but some of these lines, particularly the line, the

transm ssion |line does go through. As it gets down toward
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Pal ndal e Road and connects into the Victor Substation there's
sone houses along there. And nobody wants us out there at 11
o' clock at night pulling wires and digging stuff so areas
i ke that that are near residential areas, we'll make sure
that we're doing it during the daytine hours and to have the
| east inpact on everybody.

Li ke I nmentioned, we have acoustical enclosures
around the gas turbines so these are not going to sound |ike
jet engines all the time out there.

There's sonme other things too. This is just kind
of a general overall area. There's a lot of areas we're
concerned about. We're concerned about biol ogy, we've got
wild flowers, we have a |l ot of sensitive things up here.

Pal eont ol ogy. Now, pal eontology is the study of dinosaurs
and then we have archaeol ogy.

Surprisingly, people used to |ive up here 15, 000
years ago, 10,000 years ago. These sites have been
identified. And by the way, you can't get to these sites
because if you told everybody where the sites were they'd
probably get destroyed so that is confidential. But we know
where they are, the Conmm ssion knows where it is and we have
peopl e that are going to make sure that when we are out here
working that we're not going to inpact these sites. And so
we're going to try to get around them and take care of that.

Whenever you start digging up stuff you worry about erosion.
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W' re going to have erosion control neasures, that's all part
of it, we have to have a regular plan.
And we have an enpl oyee environnmental awareness

education program Really inportant. And this sounds like,

yeah, right, these guys are just -- It's the truth. And ||
tell you what, there's a |law that got passed -- and | don't

know when it was, five or ten years ago. |If you don't do

t hese things the owners of the conpany go to jail. They've
gone to jail. This is serious. And I'Il tell you, that was
probably the best thing that ever happened. 1'Il tell you,

you tell the president he's going to go to jail, everybody

gets an environnmental awareness programand they don't screw
around.

Ckay, where are we at? Issues. This is going to
be tal ked about a little bit by the Conm ssion by the way,
they came up with about four or five issues. Air em ssions.
W're going to be offsetting them | talked a little bit
about it, obtaining the offsets locally and fromthe LA
basin. These are things they're going to talk about. Water
supply. Qur primary water supply is fromthe State Water
Project, a secondary source is ground water. The rul es have
been established on how to nmake up the ground water, Mjave
Water Agency will take care of it.

By the way, that's really inportant. |It's not a

matter of people getting together, this is adjudicated. A
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judge said, this is howit's going to be done. The rules are
wel | -established. That's one of the reasons we cane up here,
by the way. You go to sone of these other areas, it's kind
of m sh-mashed. Nobody really knows who is supposed to do
what, what's going to go on. Here it's well understood what
you' ve got to do and we're going to do it.

QG her issues were land use. The concernis, is
this a proper -- is a power plant the proper thing at the
Southern California International Airport. Actually, it's
kind of a long nane for it, it should be called the Economc
Devel opment Area or something like that. We think it is the
right thing, we're going to answer some questions on that.

Visually, people a little concerned about where
sonme of these power lines are and | think you all as the
public, and the Comm ssioners when they're here, ought to
take a look at it. This place is filled it power |lines and
you see themall over the place. |If we were going across the
m ddl e of the desert sonmeplace and there weren't any | think
you' d have a real visual problemand it would be a concern.
But it is a very -- Power lines are pretty used to being
around here. W're going to follow the existing rights of
ways and existing areas wherever we can. | don't think we're
going to be that significant in there.

W're also going to talk about what is called

transm ssion. Transm ssion is that part of the systemthat

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

47
takes the power | nmake and gets it to you. |It's the big
lines is what we're talking about. |'mnot talking about the
little lines that get to your house but the big lines.
There's a study that Southern California Edison has to do and
t hey' re concerned about the schedule on that. There are a
couple of things that are interesting in that.

Back in 1992 the Federal Energy Regul atory
Commi ssion got into this whole deal and said on a ruling
called 88A that there is really no issue. The issue is cost,
but no whether you're going to get in or not, they have to
take the power. There is no question about it, they have to
accept it. So this is not, if people are concerned, this is
not like a fatal flawin the project, can it sell the power,
can it get the power in the systemor not. It has to be
taken and the system has to be changed.

Now, | have to pay for the costs to upgrade the
systemto what it is and we're going to find out what they
m ght be or may not be. W' ve done sone initial studies, we
don't think it's going to be that great. But we're going to
do sone studies and we're going to work wi th Southern
California Edison to make sure we get an interconnection
study on it. And we're going to try to do that in a tinely
way, M. Buell and Comm ssi oner Sharpl ess and Conm ssi oner
Lauri e.

Ckay. Real quick, two nore slides left. Project
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Benefits. Wat's AB 1890? That was where -- AB 1890 is the
| aw t hat passed that created the deregul ation of power in
here. And we are consistent -- The idea was to create
nmerchant plants, here we are. This is what we're supposed to
be doing. W're trying to beat sone of that forecasted
California Energy Conm ssion |load that's required.

W want that flexibility in design because, you
know, it may be that a conbined cycle plant is not the right
thing for California. They're nore expensive. |If all you
need is power five or ten percent of the tinme you can buy,
say, inexpensive coal power or hydro power fromthe northwest
or something, you don't want necessarily to have hi gher cost
power froma conbined cycle in a peaking plant. So we're not
quite sure what's needed. We're looking at that flexibility.
And the nice thing is is we give that flexibility to the
State to neet the market conditions. So we're not putting
plants in here that in essence are going to have a hi gher
price and what's going to happen is that the higher price
eventual |y would end up raising potentially the total price
of electricity. So we've got to be the right kind of thing.

W're in state. W can't stress this enough, okay.
W're going to pay a lot of taxes, we have a | ot of
construction jobs. There aren't many operating jobs by the
way, |'msorry, but we do have an input. So the nobney you

spend stays in the state, it doesn't go out of state. And we
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do provide that by being here in California and not being
over in Nevada.

Wiat's in it for you people here? It's a clean
industry. You say, yes, but it has em ssions and all that.
It is a clean industry. Conpared to a |ot of other things

it's aclean industry. It's $300 mllion. And for $300

mllion, this is a clean industry for what we're doing. It
establ i shes and hel ps to establish your industrial park. It
puts it on the market, it puts it on the map. It provides

tax and infrastructure paynments and it neets the |and use
criteria here in the area.

W' re very excited about this project, as you can

tell by the way |'ve given the presentation today. |'m
excited about it. | want to be part of your neighborhood.
W' ve been part of California. |'mnot some carpetbagger

fromBaltinore. W've got a big office in Sacramento where
we have about 350 people that operate plants. W' re here.
W want to produce | ow cost power and have you have | ower
cost power. We think it's a good place to be and we want to
be here. Thanks a |ot.

COW SSI ONER SHARPLESS: Thank you. There is nore
to this agenda and we'll get into a little bit nore fromthe
Staff on issue identification.

COW SSI ONER LAURI E:  Conmi ssi oner Sharpl ess, | had

a coupl e of questions of the Applicant.
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COW SSI ONER SHARPLESS:  Conmi ssioner Laurie, if |
could, I"'mbuilding up to that. W are going to take
questions and coments, | just wanted the audi ence to know
that if they wish to question or comment at this period |
encourage that to happen but there will be further testinony
and anot her opportunity for questions and comments. So |I'l
start with Conm ssioner Laurie; Conm ssioner Laurie.

COW SSI ONER LAURI E: Thank you. M. Wl finger,
coul d you go back to your slides and give ne your first photo
slide, the one that shows the broadest general view of the
project site. Can you give ne sone education as to
surroundi ng | and uses beyond the inmedi ate scope of the base.
For exanple, where are the closest residential uses to the
project site? And also give me sone idea as to sone of the
terrain features.

MR WOLFINGER Right. This is the Mjave R ver.
There is a slope to that river and this is on a plateau. So
once you get up to the plateau you can kind of see where the
pl at eau, the bank cones up and it's kind of along this area
here. This is pretty flat. Cbviously, it had to be flat,
this is an airbase. So the area is pretty, it's a pretty
flat area here. |It's about 6,000 acres and there are no
residences in that acreage. There are a couple of houses
over here, there's a cenent plant that's across the river.

This is the Victor Valley Water Reclamation Authority, the
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sewer plant.

Probably the nost significant residences we have is
the city of Adelanto. As | nentioned earlier, this runway
here is just about two mles and they' re about another, well,
fromthe site they' re probably a good three ml|es away that
way. There is | think as we go up here, | think there are a
coupl e of residences up in this area. The nice thing about
it is there really aren't many residences that are very close
so it's pretty good on that. Qher than that there's really
not hi ng here.

There is sonme industrial manufacturing going in
there. John's done a good job and the Victor Valley Economc
Devel opnment Authority, they've got some people in there. W
do have a school in here though, we tal ked about that, 1700
kids. And there's also, by the way, a state prison being
built across the Air Base Road over here and |1'd say that's
about another two mles away. That's under construction
ri ght now.

COW SSI ONER LAURI E:  Wiere is the jurisdictiona
[imtations, if you know, to the city and to the county vis-
a-vis the base?

MR WOLFINGER: M. Roberts maybe would like to
answer that.

COW SSI ONER LAURIE:  Ckay. Well, we can save that

for later.
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MR WOLFI NGER  Ckay.

COMWM SSI ONER LAURIE:  What |'mtrying to get at is
|'minterested in knowi ng how this particular |and use, which
is located on federal property; is that correct?

MR WOLFINGER  Yes, but it is part of the Gty of
Victorville.

COW SSI ONER LAURI E: Ckay.

MR WOLFINGER It's now been annexed. 1|s that
correct, John? |It's been annexed into the City of
Victorville and so this is the Gty of Victorville.

COW SSI ONER LAURIE:  And does the City of
Victorville have | and use planning authority over that area?

MR WOLFINGER: | believe it does, yes, yes.

COMW SSI ONER LAURIE:  And this proposed project is
consistent with the Iand use plans, the general plan for the
city; is that correct?

MR WOLFI NGER  That's correct.

COW SSI ONER LAURI E:  Thank you. 1s there at this
point in time a master plan prepared for the airport site?

MR WOLFI NGER  Yes, there is.

COW SSI ONER LAURIE:  And is this project
consistent wth that master plan?

MR WOLFI NGER  Yes, it is.

COW SSI ONER LAURI E: Thank you. Regarding view

shed issues. You indicated that the stacks will be
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approximately 200 feet tall; is that correct?

MR WOLFINGER  That's correct. On the conbi ned
cycle side that's correct.

COW SSI ONER LAURIE:  To your know edge is there a
visibility issue that would inpact any surrounding
residential nei ghborhood?

MR WOLFINGER Not with those stacks. | don't
think that's going to be -- The stacks are pretty -- Al though
15 feet in diameter sounds big they're really, froma | ong
di stance -- Because there isn't -- People froma |ong ways
away, | don't think that's going to be the issue. | do think
an issue is potentially in very cold weather you will see
some plunes, which is basically water vapor condensing, like
a cloud condenses, until it dissipates. That's probably
going to be the visual thing you' re going to see.

COW SSI ONER LAURIE:  Can you go into that a little
bit. Can you educate, perhaps nyself and perhaps interested
adj acent nei ghbors as to what exactly is com ng out of those
st acks.

MR WOLFINGER: Yes. Basically, probably the nost
visual is going to be fromthe cooling tower but even the
stacks. \Wen you turn on your car in the norning a | ot of
wat er comes out the back end of your tailpipe. And what that
is is when you burn fuel you create water vapor. And that

sounds nuts, and I'mnot exactly sure how the chem stry
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wor ks, but basically you have hydrogen and you've got fuels
t hat are made of carbon and hydrogen and then you' ve got
oxygen coming in and it creates water vapor and the CO, which
is a gas.

And so what you're seeing comng up these stacks --
What you're seeing is not |like white snoke, what it is, it's
really water vapor. As it gets up and starts to condense,
especially in cold weather, what you see is the Iight coming
in and reflecting back off. 1I1t's a cloud. And that's what
it is, it's acloud. And so what you're really seeing is is
you're seeing the water vapor fromthe products of combustion
going up the stack. In cold weather it doesn't dissipate as
fast. Wien it's warmit doesn't condense, okay. Wuen it's
war m out si de, and you have a | ot of warm weather around here
SO you're not going to see it that nuch.

So that's probably the visually, probably the nost
significant you'll see fromthe plant are the plumes. The
same thing is true with the cooling tower. Again, the

cooling tower is putting water vapor up in the air and what

you' || see on very cold days is that plume, you'll see that
visually. And that will be -- You'll see that.

And if you all |ook around here you have a nunber
of cement plants. You'll see the same thing com ng out of

the cement plants that are around here, it's pretty comon.

And you'll see it a nunber of places. In fact, you'll see it
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at your house if you burn natural gas. You'll see -- On a
very cold day you'll see a little white snoke com ng out.
That's not snmoke, it's water vapor com ng out of there. So
that's what you're seeing.

COW SSI ONER LAURIE:  Let ne tal k about water for a
mnute. | think you indicated five to six thousand acre/feet
per year. And that's in allocation or you' re indicating that
there is sufficient water to come out of the State Water
Project. |Is that your testinony?

MR WOLFINGER  Yes, | believe it's avail able out
of the State Water Project, yes.

COMW SSI ONER LAURIE: Al right. Can you take a
m nute and educate ne as to how that works. That is, if
there is a question about water availability servicing the
entirety of Southern California can you describe howit is
determ ned who gets what share of water and if in fact, for
exanple, there is five to six thousand acre/feet of water
through the State Water Project available for this project.

MR WOLFINGER | amnot the right person to answer
t hat questi on.

COW SSI ONER LAURI E: Ckay.

MR WOLFINGER |1'd have to consult with an expert.

COMWM SSI ONER LAURIE: | aminterested in the answer
to that question so perhaps Staff can provide that

information for me. Thank you, | have no further questions
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at this time. Comm ssioner Sharpless, thank you.

COW SSI ONER SHARPLESS: Thank you, Conm ssioner
Laurie. As | said, we've had quite a few presentations about
process and now the project description. W wll get into
further issue identification in the next increnent here. But
| would Iike to give an opportunity for anybody who has any
guestions or conments at this point to cone up and address
the Committee, otherwise, we will go on to the next agenda
item Yes, M. Abramowitz. | note that you have a card but
| didn't know whet her you wanted to speak now or |ater

MR ABRAMOW TZ: Yes, | had sonme questions perhaps
t he Applicant could answer.

COW SSI ONER SHARPLESS: Pl ease identify yourself
and your affiliation.

MR ABRAMOW TZ: Sure. M nane is Mark Abranow tz,
' m president of Community Environmental Services. As you
know | ' ve been involved in air quality issues for alnost 20
years now and had the pleasure of appearing before you many
times at CARB. | guess CARB's |loss is the Commi ssion's gain.

COW SSI ONER SHARPLESS:  Thank you.

MR ABRAMOW TZ: This being the first merchant
plant in California | was particularly interested in the
ki nds of emi ssion controls that m ght be required because we
potentially have a | ot nmore com ng down the pike so there are

sone inportant issues to be addressed here. First of all,
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just a question. The Applicant indicated that this area is
non-attai nment for NO, or actually he used the word NOx. |
don't think there's been any NO, violation here. 1'd love to
know under what conditions an NO, violation could happen here.

MR WOLFINGER | really m s-spoke. It's a non-
attai nnent area for ozone, precursors to ozone are NOx and
VOC's. As a result of ozone non-attainment | need to of fset
the precursors to ozone which is NOx and VOC's. |In ny
di scussion | felt that bringing a lot of that -- Wth you |
certainly woul d discuss that but | felt that for the sake of
simplicity I would just sinply say that it was NOx and VOC s
that | needed to offset. But it is ozone non-attainnent, it
is an attainnent area for NO.

MR ABRAMOW TZ: Ckay, thank you. In |ooking at
the description that | saw about controls it brought the
question up to ne, especially in light of sone new
technol ogi es that |'ve seen presentations of recently why
isn't the project being designed to neet the current LAER
limts that EPA has set for of 3.5 ppm NOx?

MR WOLFINGER | think that will be addressed. W
are submtting an application, Sara Head from ENSR i s doi ng
that. Sara, do you want to answer that question?

M5. HEAD. Sure. The project is required to do
BACT anal ysis and a LAER analysis and we will be submtting

that to the agencies to review and we will be evaluating the
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technol ogy you're referring to in that. Wat our opinion is
interns of its feasibility for this project.

MR ABRAMOWTZ: So would I --

COW SSI ONER SHARPLESS: |1'msorry, for the benefit
of the public, LAER and BACT doesn't nean much to them
Coul d you decode the terns so that people in the public know
what these acronyns stand for.

MR ABRAMOW TZ: Sure. LAER and BACT are
essentially ways of referring to the nost stringent
technol ogy that's used and cost effective for these --

COW SSI ONER SHARPLESS: They are regulatory terns
establ i shed by the regulatory agenci es that indicate what
em ssion technol ogy levels different facilities nmust neet.
BACT is Best Available Control Technology and | believe LAER
i s Lowest Em ssion Avail able --

MS. HEAD: Lowest Achi evabl e Em ssions Rating.

COW SSI ONER SHARPLESS: Lowest Achi evabl e Emi ssion
Rating. LAER is much |ower than BACT. So what this -- Wat
Mark is questioning is why are they doi ng BACT versus LAER

MR ABRAMOW TZ: Actually, | think California BACT
is basically the sane as LAER

COW SSI ONER SHARPLESS: As federal LAER

MR ABRAMOWN TZ: And that's what EPA is now
requiring. Am|l correct then, by you saying that you will

be, you will be having the controls as being LAER that since
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EPA has already made that determ nation that the four ppm
nunbers that we see here are not correct and in fact you wll
neet 3.5 ppnf

M5. HEAD: No, that's not correct. | mean, the
project is proposing to go at 4 ppm we will justify that.
LAER and BACT deci sions are nmade on a project by project
basis. EPA is supporting a certain technol ogy, that they
t hi nk that technology can neet 3.5 parts per mllion in some
i nstances but not necessarily in every case. It wll be
i ncunbent upon us to show whether or not we feel that that
technol ogy is feasible in our application.

MR ABRAMOW TZ: And do you feel that this project
i s distinguishable fromthose that EPA has made the LAER
determ nati on on?

MS. HEAD: Yes, | do.

MR ABRAMOWN TZ: And in what way?

MS. HEAD. Basically, primarily on size and --
Primarily on size.

MR ABRAMOW TZ: Ckay. So you're saying that the
3.5 ppmis not applicable to this size facility?

MS. HEAD: It's not been denonstrated to be
achievable in practice on this size of a facility, that's
correct.

COW SSI ONER SHARPLESS: Wi ch technol ogy type are

we tal king about since we've got a flexible proposal here
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that has identified two different types of facility
configurations?

MS. HEAD. Ckay. Right now we're only talking
about the conbined cycle facility. The question here is the
project is proposing selective catalytic reduction, SCR as
the control technology to achieve 4 parts per mllion. This
question is related to the SCONOx™ t echnol ogy, which is a
fairly new technol ogy that is becom ng avail abl e and which
EPA feels could neet a | ower NOXx em ssion rate.

COW SSI ONER SHARPLESS: So this discussion has
been invol ving the gas turbine/steam turbine conbined cycle
and not the sinple cycle?

MS. HEAD: That's correct.

MR ABRAMOWTZ: So then | take it your slide
entitled Environmental Benefits which tal ks about 4 ppm NOx
versus 15 ppmon existing turbines only refers to the
conbi ned cycl e.

MR WOLFI NGER  That is correct.

MR ABRAMOW TZ: Ckay. And it doesn't -- And there
will definitely be conbined cycle or --

MR WOLFINGER No, it may be a -- There mght be a
peaki ng plant and that's 9.

MR ABRAMOW TZ: Ckay.

MR WOLFINGER: And that's probably versus 25 or 30

on sinple cycle.
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MR ABRAMOW TZ: (Ckay. So the proposal nmay not
even in any format any tinme met the 4 ppmthat you indicate
in your environnental benefits slide.

MR WOLFINGER That's right. But if | pick a
peaking plant it will still have the same amount of reduction
of em ssions versus that type of a simlar plant.

MR ABRAMOW TZ: Ckay. |I'Il get back to the
control technol ogy questions in a nonment that | have. EPA,
|'ve heard that EPA is going to be soon revising the 3.5 ppm
LAER | imt to sonmewhere between 1 and 3 ppm |If in fact EPA
does require that you do neet these LAER requirements is
there sone sort of contingency plan that you have for neeting
t hose requirenents?

MR. WOLFI NGER. Are you enpl oyed by SCONOx™ or the
peopl e that are doing that?

MR ABRAMOW TZ: No, |'mnot.

MR WOLFI NGER.  Ckay.

MR ABRAMOW TZ: |'ve just been doing this a long

MR WOLFINGER: | see, okay. No, there's none.
Basically, when you get a permt you get permtted on the
technol ogy that's the base at the tine it's done. |It's not a
matter of going back three years later and bringing in sone
other technology if it happens to be proven to be successful.

We're not planning on saying we'll retrofit the plant back to
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SCONOx™ i f that proves to be a viable technology. No, we're
not doi ng that.
MR ABRAMOW TZ: Ckay. |'msorry for asking these
questions --
WOLFI NGER  That's all right.
ABRAMOW TZ: But these are inportant issues --

2 35

WOLFI NGER:  Sur e.

MR ABRAMOW TZ: -- and sone of the things you said
| think are sonmewhat m sl eadi ng.

MR WOLFI NGER:  Ckay, sure.

MR ABRAMOW TZ: Ckay.

COW SSI ONER SHARPLESS: Mark, would you identify
your organi zation since the applicant is unfamliar wth who
you represent.

MR ABRAMOWN TZ: Right. As | said when | started
' m president of Community Environmental Services. |'ma
consulting firmbut | also have been active on ny own and
working with environmental groups for about 20 years, close
to 20 years.

COW SSI ONER SHARPLESS: Thank you.

MR ABRAMOWN TZ: That's who | am isn't that,

Ms. Sharpl ess?

COW SSI ONER SHARPLESS: That's who you' ve been

when you' ve been around ne.

MR ABRAMOW TZ: Thank you. |If you have a sinple
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cycle operation in which you're only going to be neeting 9
ppm what sort of control are you going to be having for that?

MR WOLFI NGER:  Low NOx, dry | ow NOx conbuster.

MR ABRAMOW TZ: Ckay. So you would just be using
| ow- NOx bur ners?

MR WOLFI NGER  That's correct.

MR ABRAMOW TZ: Ckay. You won't be using any add-
on controls on that?

MR WOLFINGER® No, we are not.

MR ABRAMOW TZ: So there won't be any ammoni a
t echnol ogi es?

MR WOLFINGER: Not in a sinple cycle node.

MR ABRAMOW TZ: Ckay. For the conbined cycle have
you been | ooking at other technol ogi es for em ssions control
that would not use any sort of an ammoni a-type technol ogy? |
was al ways a big supporter of SCR but for ny way of thinking
that's sort of yesterday's technology and there are
substantial risks associated with it, with the storage, the
transport. High levels of ammonia slip dependi ng upon what
| evel s you want to get down to, the potential for
j eopardi zing attainnent strategies in this area.

| don't know what the devel opnent plans are for the
area. | nean, we see there's no houses really close by
except for there is a school. Wat are the developrment -- Is

there going to be housing devel opnents right around there and
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you have all the other facilities. Have you been | ooking at
t hese technol ogies or are you just --

MR WOLFI NGER: The only ot her technol ogy we've
| ooked at is we have | ooked at, and it was at the request of,
in fact, EPA and the Mjave Air Quality Agency we have | ooked
at a technology called SCONOk™ It's a technol ogy that just
recently conme out of a |aboratory and been placed on a 25
megawatt nachi ne instead of the size nmachines that we're
using. |It's been in operation, | believe, for about a year
or less. The long termreliability, availability, it's
ability to have comercial warranties, |iquidated damages,
guar ant ees --

If | pick up a technology and put it into ny plant
the California Energy Conm ssion, the Mjave Air Quality
Agency and EPA will require me to neet certain levels. [|If |

can't do it | have a plant that's not worth anything. So

these are all -- It's not just whether it works, it's also
t he econom c bases behind the conpanies. It's their worth,
the ability to provide guarantees, |iquidated damages. W

have | ooked at that and we don't believe it is commercially
available at this point in time. So that's the other
t echnol ogy we' ve | ooked at.

MR ABRAMOW TZ: |If you do go conbi ned cycle though
isn't there a simlar problemw th some of those other

t echnol ogi es dependi ng upon what |evels you have to --
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MR WOLFI NGER:  You nean our SCR?

MR ABRAMOW TZ:  Yes.

MR WOLFI NGER:  No.

MR ABRAMOWN TZ: In ternms of the very |ow |evels?
MR WOLFINGER | believe if -- W believe that 4

ppmis guaranteeable. The EPC contractors, that's the
engi neer and procurenent construction contractors. The
peopl e that build turnkey plants are willing to provide and
t he manufacturers are willing to provide the guarantees to
nmet those levels sufficiently to give us as a buil der of
these plants a surety that it will be nade, that that will be
met and it will be net for the life of the plant.
| mean, this is not -- It's not the day you turn on
it works, this thing has to work for 20 years, 25 years. You
need to have a history behind it and SCR has been around a
long time. These |evels have been guaranteed in the past and
it's shown that over a period of tinme they can maintain these
levels. And that's very inmportant. You just don't want
sonething that's good on day 1 and then is no good on day 15.
MR ABRAMOWN TZ: And with these -- How nuch anmoni a
slip are you tal king about at those kind of control |evels?
MR WOLFI NGER At the maxi mum we're | ooki ng at
ten. As you know, you've been through this before, it starts
off very low and as tinme goes on that slip can increase over

a period of tinme and then it goes back down again then it
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increases. So the max slip we're looking at for our permt
is 10 ppm of ammoni a.

MR ABRAMOW TZ: \What about over the life of the
project the maxi mum slip?

MR WOLFINGER  That is the maximumslip of the
proj ect.

MR ABRAMOW TZ: That's the maxi mumslip of the
proj ect?

MR WOLFINGER Is 10 ppm

MR ABRAMOW TZ: Ckay. Do you have a risk
assessnment, a risk managenent plan for handling the hazardous
ammoni a on site and transporting it through the planned
community by truckl oad? Were is the nearest ammoni a pl ant
that it would be picked up fron? Has there been any sort of
envi ronmental anal ysis that you' ve done on the ammonia issue?

MR WOLFI NGER: Sone of that is being worked on now
in coordination with the California Energy Comm ssion. This
i s an aqueous ammonia, by the way, it's not anhydrous
ammonia. This ammonia is about five tinmes nore strength than
what you find in the | ocal Safeway store here. W've gone on
t hat et hod.

Amonia is heavily used by farners in the field.
Tanks sit next to people's farmhouses. It is not -- It is
certainly a concern, we are going to do the things proper to

maintain that it is transported correctly. There are a |ot
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of state regulations on how the trucks nove when it's being
done. But this is a very common product, it's used every
day, and the primary use of it, okay, is agricultural sprayed
directly on the fields by mllions of farmers in the United
States of Anerica

MR, ABRAMOW TZ: You nentioned SCONOXx™ which is
sonmething that |1've certainly heard about and | know CARB has
had some presentations on that. Have you |ooked at any ot her
possi bl e control alternatives to amoni a- based technol ogy
that m ght achieve simlar or better results?

MR WOLFINGER  Sara? | don't think we have.

MS. HEAD: No, we have not.

MR ABRAMOW TZ: Ckay. That's all | have, thank
you.

COW SSI ONER SHARPLESS: Thank you very much. |
would just like to note -- Maybe M. Buell wll back nme up on
this -- but sone of the questions that M. Abramow tz has

touched on are part of our environnental review. Such risk
assessnments are part of what the Applicant will provide the
Comm ssion as evidence of neeting the |ocal ordinances, state
laws and city/county |aws and federal laws in order to ensure
the safety and protection of anything that is used in this
facility. So, M. Abranowitz, | appreciate you bringing

t hese issues forward and the Comm ssion in fact will be

| ooki ng very closely at this.
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MR ABRAMOW TZ: Thank you very nuch.

COW SSI ONER SHARPLESS: Ckay. Are there any
others at this point? Again, | say that you'll have an
opportunity throughout the agenda to speak but if you have
any questions at this point please feel free to cone forward.

ISSUE IDENTIFICATION REPORT

Ckay, then noving along 1'd like to now go to the
part in our agenda where we're going to be tal ki ng about the
| ssue Identification Report and Scheduling. The docunents
are on the front table here. The Issue lIdentification Report
has been done by the Staff, the CEC Staff and I'd |ike to ask
the Staff at this point to summarize the report and also talk
alittle bit about the scheduling matters.

MR BUELL: Yes. The first thing l'd |like to say
is the purpose of Staff's Issue ldentification Report is to
identify what Staff terms, nmajor issues on this project. By
no neans has Staff conpleted its analysis of the case. W
have not determ ned, done a detailed analysis in a nunber of
technical areas at this point so there's a possibility that
we may identify additional issues as we go through the
process. There may be a whol e host of issues that we haven't
previously identified.

The way that Staff has classified significant
issues at this point in time are issues that we believe wll

result in significant environnental inpacts. WII the
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project, for exanple, cause significant inpacts on ground
water use in this basin. Another is, are those inpacts
difficult to mtigate. Is it going to be difficult to find
wat er supplies, for exanple, to make up for that.

Anot her area that we have classified as a ngjor
i ssue category are issues where it's unclear to us at this
point in tinme whether the project will conply with applicable
| aws, ordinances and standards. Because this is a ngjor
problemfor the project if we can't find, nmake an affirmative
finding on that. Another area we have identified as a nmjor
issue is where we can identify at this point intime there is
conflict between the parties or conflicts between the
agenci es on what exactly needs to be done to license this
proj ect.

(Thereupon, tape 1 was changed
to tape 2.)

Staf f has exam ned 23 technical areas or subject
areas on this project to develop the issue report. That
i ncludes such areas as air quality alternatives, biological
resources, cultural resources, efficiency and reliability,
el ectric magnetic fields and health hazards associated with
transm ssion lines, facility design, geology, hazardous
material handling and there's a nunber of other issues.
won't go through that, they're identified in the Staff's

i ssues report.
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O those 23 subject areas Staff as, | believe Rick
earlier identified, has identified 5 that we believe are
maj or issues in this case. Those are air quality and | and
use and visual resources and water resources as well as
transm ssion |ine system engineeri ng.

The first slide | would like to get is regarding
air quality. Staff has identified three major issues under
air quality, they are Best Available Control Technol ogy, what
constitutes BACT or Best Avail able Control Technol ogy for
this project. W have asked the Applicant data requests on
his point related to the SCONOx™ project, which is the Sunl aw
--if |1 get the nanme right--carbon di oxide and NOx emi ssion
control technology or sonmething simlar to that. Trying to
clarify what is BACT for this project. Normally BACT
determ nations or best avail able control technol ogy
determ nations are nmade by the local air pollution control
district and also the US EPA

Anot her issue area that we've identified on this
project under air quality is the topic of em ssion reduction
credits, sonetimes referred to as em ssion offsets. In this
case the issues that we have concern about is that we have a
conpl et e understandi ng of what the applicant is actually
proposing to -- how the Applicant is proposing to offset this
proj ect.

Specifically, the issues related to offsets in this
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case are typical of what you would find on nost cases wth
one exception and that is that the Applicant is currently
proposing to use, to their credit, interbasin offsets. But
this will be the first project, as | understand it from US
EPA -- The Environnmental Protection Agency, |I'msorry for the
use of acronyns, we have a tendency of falling into that bad
habit, particularly in the area of air quality. This will be
the first project where we've used interbasin offsets
anywhere in the United States so it is a |landmark case in
t hat context and certainly the criteria for proving those
of fsets, use of those offsets has not been established
previously so it's going to be difficult to do that.

Anot her area of significant issue that we've
identified on this case is related to the prevention of
significant deterioration application that is made wth,
again, the US EPA. This regulation applies to attai nnent
pol lutants and the idea behind the regulation is to ensure
that a project did not exacerbate or cause a new viol ation of
an anbient air quality standard that hasn't previously been
identified. Local air pollution control districts such as
t he Mojave Desert AQWB or Air Quality Managenent District
deal primarily with attainnment pollutants or non-attai nnment
pol lutants such as ozone and -- | believe that's --

MS. HOUGH  And PMLO.

MR BUELL: And PMLO are the two pol lutants where
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we have violations in this area.

Regarding the federal prevention of significant
deterioration application the Staff is concerned about a
nunber of issues. One is we were concerned about when the
Applicant would actually file an application with EPA It
was unclear as to what the schedule for approving that permt
woul d be and how that mght affect the decision on this case.
The Applicant, | believe, earlier identified that they intend
to file an application at the end of this nmonth, the end of
January, so that alleviates at least in part Staff's concern
in regard to the prevention of significant deterioration
permt application.

We're al so concerned about the quality of
nmet eorol ogi cal data that is available in the Victorville area
and how wel | that m ght represent for EPA a background of
nmet eor ol ogi cal conditions, and this is critical for the
anal ysis the EPA will have to review on this project. That
is a determ nation for EPA to nake and since EPA is now
involved in this we're nore confident that we'll be able to
address that issue in a tinely manner in this case.

| nplications for a project schedule: During the
dat a adequacy phase of this project the issue of the
Applicant describing its offset proposal for this case was an
i ssue anmongst the parties. There was concern about how it

woul d af fect both the district's determ nation of conpliance,
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which is alternate nore or less to an authority to construct
permt and how it mght affect therefore Staff's prelimnary
Staff assessnent.

Looki ng at the schedule on this project Staff --
the Applicant is to provide his information on offsets to the
district on March 20th. The district has identified that
they can provide their prelimnary determ nation of
conpl i ance, also known as a DOC, by April 20th. dven that
there is normally a 30 day review period for parties such as
the public, other agencies such as the Air Resources Board,
the US EPA and the Conm ssion Staff to comment on this
district's prelimnary determ nation of conpliance. It's
critical in this case that that be done in a tinely manner
because of the tight schedul e here.

W are in a unique situation in this case in that
Staff has the luxury of having a nonth before we file our
Prelimnary Staff Assessnent after the filing of a DCC.

Quite often in the past, despite the Comm ssion's regul ations
requiring determnation and conpliance earlier in the process
we've often filed Prelimnary Staff Assessments w thout
having the luxury of having a DOC. So in that context,

al though there's a short tine frane between the two and it's
going to be difficult to conpletely analyze the Prelimnary
Determ nation O Conpliance it |ooks good in this case to

have that this early in the process. Again, | encourage the
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Applicant to do everything in his power to identify that
of fset proposal as soon as possible in the process to ensure
that we can actually neet these schedul es.

The final DOC is due on June 19th of this year.
Again, | want to enphasize that getting tinmely coments from
ARB, the Air Resources Board, and US EPA, the Environnental
Protection Agency, will be critical to the district being
able to respond in the 30 to 60 day period to revise its
prelimnary to make it a final Determ nation of Conpliance.
Staff's Final Staff Assessment is due July 15th. Again, we
have approximately a nmonth to incorporate the final DOC in
our process.

This kind of is the Staff's proposed schedul e for
the project and you'll note the dates that | have just
nmentioned are on here. A couple of things that I'd like to
note is on January 16th data responses are due fromthe
Applicant. The Applicant has postponed sonme or requested a
delay in submtting some data requests on the topic of
em ssion offsets, for exanple. They' ve identified that
they'll provide those by March 19th, if I'mnot m staken.
There's a few other areas where the Applicant has identified
that they would be unable to provide tinely responses Staff
has requested by January 19th or 16th, that's tonorrow.

For the nost part Staff at this point in time does

not believe that the Applicant's delay in providing data
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responses will affect Staff's schedule in neeting the PSA or
the Prelimnary Staff Assessment so we don't see that that is
a problem but again | encourage the Applicant to keep on
schedul e.

One of the other things that we'll note on this
schedule is a newitem it's marked in gray, it was not in
the Staff's Issues ldentification Report, it's the conpletion
of what is called an interconnect study. |It's a study that's
conducted for transm ssion |ine connections for this project.
It will be conducted by the Edison Conmpany -- Sout hern
California Edison Conpany. It is an itemthat is of some
concern and it's one of the other major issues that Staff
woul d like to tal k about today.

The purpose of the transm ssion systemin the
interconnect study is to ensure reliable operation of the
transm ssion line system The ISO also a newy forned
organi zation--and | SO stands for |ndependent System Operator
This is a quasi-public agency that was established as a
result of the electricity industry restructuring efforts here
in California. And it's responsibility -- One of its
responsibilities is to ensure reliable operation of the
transm ssion line system They will have a major role in
reviewi ng the interconnect study for this project.

That interconnect study is supposed to, one,

identify whether or not the project addition of nearly 700
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nmegawatts will adversely affect the electricity transm ssion
line systemreliability. W don't want this project to cause
outages or to cause overload conditions that m ght cause
transm ssion lines to cone out of service. Another nmjor
function of the interconnect study is to determ ne what
mtigation would be required to mtigate those effects should
they be predicted to occur. As | indicated earlier the
Sout hern California Edi son Conpany, al so known as Edi son,
wi Il conduct the study.

St akehol der comments. W had a very good wor kshop,
| would say, a week ago today on the eighth of January to
talk with various parties that may be affected by this
project. Again, that would be the independent system
operator or the 1SO the Applicant was present, Edison was
present, and we had a good di scussion on how we get this
study started. This is an issue that Staff had not
previously appreci ated the conplexity of the issues that
needed to be addressed by the study or the tinme that would be
necessary to--the time that would be necessary to conplete
this study. But |I think we got off to a good start with the
wor kshop.

The Applicant has suggested and has al ready sent
out a letter to the stakehol ders--nmeaning those parties that
may be affected by this project--of the project and asked for

their comments on what they would recomrend the interconnect
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study to evaluate. Those stakehol ders may include some 200
different parties, not only here in California but outside of
California because there's other conpani es that provide power
to California such as Arizona Power and Light and ot her
entities up north, which | can't renmenber all the nanes right
now.

The idea is to get all their comments so that we do
a conplete study and that we have addressed all the concerns
of those parties. Coments back to the Applicant and to the
Comm ssion and the 1SO are due on January 23rd as the
Appl i cant has proposed and as their letter suggested.

The Applicant and Edison are in the process as |
understand it as a result of the workshop di scussing anongst
t hensel ves the scope of the study and any contractual
arrangenments they have to enter into to have that study
conducted. That is taking place this week, possibly next
week, and we woul d expect that agreenent to be finalized such
that the study can begin possibly as early as February 1st of
this year.

W' re estimating, based upon our discussions with
t he Edi son Corporation and others that it is approximtely 14
(sic) weeks to the initial power flow study analysis and this
woul d basically be the portion of the analysis that
identifies what the inpacts to the transm ssion |ine system

woul d be. We're estimating that it may take another 16
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weeks, based upon our discussion with Edison, to actually
eval uate alternative mtigation neasures and actually
determ ne what the best mitigation mght be for this project.
That would | eave us with a final interconnect study
approxi mately on May 25th. Now, the Applicant may --

COW SSI ONER SHARPLESS: M. Buell, could | ask a
question along those |ines?

MR BUELL: Yes, certainly.

COW SSI ONER SHARPLESS: Since we have two possible
t echnol ogi es that m ght inpact the transm ssion system
differently how do you deal with the fact that the Applicant
has not yet identified and would like to remain flexible for
atinmne? Howis this study going to go forward? 1Is it going
to go forward | ooking at the inpacts fromboth sets of

t echnol ogi es?

MR BUELL: That's a very good question. | planned
to address it a little bit later but 1'lIl address it now It
basically is that the -- At the workshop we had | ast week

that was specifically a question of the Edison Corporation,
what do you want us to analyze. | don't know -- | can't
speak to --

COW SSI ONER SHARPLESS: Because one is a base | oad
and the other is a peaker it will affect how the transm ssion
lines are going to be affected, will it not?

MR BUELL: Yes. And although I'mnot -- Based on
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our internal discussions, at this point in tinme w're not
conpl etely sure whether you couldn't do a single analysis
that would incorporate all of the overload conditions
assum ng a worst case scenario. |In other words, the nmaxi num
generation of the facility.

COW SSI ONER SHARPLESS: But if you do a worst case
scenario and then you nmtigate to the worst case but the
Applicant doesn't have the worst case then they're asking
themto over-mtigate

MR BUELL: Right, exactly.

COW SSI ONER SHARPLESS: And it has an economic
i mplication.

MR BUELL: That is precisely, | think, the concern
that Staff has.

COW SSI ONER SHARPLESS: | would think if | were
the Applicant | wouldn't want to do, necessarily, a worst
case.

MR BUELL: That may very well be an option that --
The Applicant needs to negotiate with Edison on what is the
design of the study. Specifically they may ask Edison to
conduct three interconnect studies, one for each of the three
scenarios. That may be a way of addressing the three
configurations on this project.

COW SSI ONER SHARPLESS: |f you have nore than one

scenario does it -- You said 16 weeks. Wuld it extend the
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period of study tine?

MR BUELL: | would suspect that it would. | can't
speak for Edison and | don't believe we have a representative
here today that's prepared to speak on that topic.

COW SSI ONER SHARPLESS: Ckay, thank you.

MR BUELL: Caryn wanted ne to also add that a
great deal of this is dependant upon the 1SO s needs in this
project also. That since they are going to be ultimtely
approving the interconnect study or the interconnect
agreenent that they may have sone opinion al so on what
anal ysis needs to be done for this case.

M5. HOUGH | specifically asked representatives
fromthe | ndependent System Operator at the workshop | ast
week what the extent of their review would be, howit would
take place and when it would take place. And as of the
wor kshop | ast week they didn't really have a firmidea yet
because of the fact that they're still getting going. So
that's, you know, one potential fly in the ointnent in terns
of schedul e.

COW SSI ONER SHARPLESS: But they know what our
schedul e is.

M5. HOUGH  They do.

COW SSI ONER SHARPLESS: So can we hold themto a
schedul e?

M5. HOUGH |'msorry? Can we hold -- Qbviously,
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we can't tell themto nmake a decision that they are not
prepared to nake. The question that may ultimately arise for
the Committee is how do you proceed with a project for which
you don't have, for which | SO approval of an interconnect
study is still pending. That may be a question for the
Commttee as you go --

COW SSI ONER SHARPLESS: For the benefit of the
audi ence, we haven't had to deal with this in the past
because there wasn't an independent systemoperator. This is
part of the outconme of deregulation so this is, as the
Applicant has said, the first project where we're dealing
with a ot of issues that we didn't have to deal with in the
past .

COW SSI ONER LAURI E: Question, Conmm ssioner
Shar pl ess.

COW SSI ONER SHARPLESS:  Yes, Conmi ssioner Laurie,

COW SSI ONER LAURIE: Ms. Hough, can we conplete
our environnmental analysis without the |1SO study? W thout
the 1SO agreenent, |'msorry.

M5. HOUGH \Wat | envision the 1 SO s invol venent
to be woul d be approval of the interconnection study. Now,
since the interconnection study may need the, may identify
need for additional transm ssion facilities -- Typically, the
Commi ssion wants to review the environnental inpacts of

construction of those additional facilities as part of the
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project so we're going to need to have sone sense before
l'i censing of whether or not additional facilities will need
to be constructed and if they are what the environnental
effects of the construction would be. Because that's part of
the project that the Conm ssion is responsible for review ng
under the California Environmental Quality Act.

Now again, that's not to say that -- |I'mnot saying
at this point that the Conm ssion nust have | SO approval of
an interconnect study, perhaps you can have prelimnary
indi cations of what's going on. But you may have to address
t he question of how far along in the |1SO does the I SO have to
be in their process before you can issue your decision.
Because we're not certain what their schedule is going to be
and there is a potential for identification of additional
needed transm ssi ons.

COW SSI ONER SHARPLESS: Did they conmmit to us at
t he workshop that they would provide us with a schedul e and
give is an indication of howlong it would take them or when
they would start it and when they m ght be conpleted? Even
t hough we have no authority over them

MS. HOUGH They did say they were working on it
but they didn't tell us when they'd get it to us.

MR BUELL: | have a few slides that kind of go to
all these questions that are being asked so you m ght just

pi ck up here. They kind of tal k about what the inplications
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to the project schedule mght be as a result of this new
i nformation about the interconnect study.

The first thing Staff would like to point out is we
were actually able to gain a perfect study from Edi son and
the Applicant we would be able to incorporate those findings
inour FSA in July of this year. In other words, we wouldn't
m ss providing any prelimnary analysis in our Prelimnary
Staff Assessnment, which is an inportant point to make.

A second point is that if the study is
indeterm nate--in other words, if there's a ot of questions
that the various parties mght have on it and there's a | ot
of players, as | said, there may be as many as 200
st akehol ders that nmay have an interest of the interconnect
study--what additional facilities have been identified. And
if there's an indeterm nate study --

COW SSI ONER SHARPLESS: Excuse nme, M. Buell.

MR, BUELL: Yes.

COW SSI ONER SHARPLESS: Who t hose 200 st akehol ders
be? People that are also on the transm ssion |ine?

M5. HOUGH  There's people who own transm ssion
ri ghts who could be possibly affected by the operation of
this project. |'mnot sure that we know exactly how many
there are, we're in the process of attenpting to identify
t hem

MR BUELL: Right. | had docketed |ast week a |ist
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that the 1SO had provided us of various parties. |It's the
Western Energy Planning --

MR WELCH  Western Regional Transm ssion
Associ at i on.

MR BUELL: Can you say it?

MR WELCH  Western Regional Transm ssion
Associ at i on.

MR BUELL: Right.

MR WELCH  And the Sout hwestern Regional
Transm ssion --

COW SSI ONER SHARPLESS: Are they WRTA and the
WSECC, those guys?

MR WVELCH [It's WRTA nenbers.

COW SSI ONER SHARPLESS: WRTA, okay.

MR BUELL: So if there's a problemin getting what
we'll call an indeterm nate study then the PSAis likely to
be del ayed beyond that for the topic of transm ssion |ine
engi neering. Again, the timng of the 1SO s review and
approval is uncertain. W really don't know, as Caryn
poi nted out, at the workshop the | SO does not know exactly
what their process is at this point in tine. Certainly we
would intend to try to work with themto try to help define
what an acceptable process is, on our integration of our two
processes is in this case.

HEARI NG OFFI CER VALKOSKY: So, Rick, if I could
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interject just for a second. Under your nost optimstic
scenari o, your perfect study, that would not necessarily be a
study which has had | SO approval then; is that correct?

MR BUELL: That's correct.

COW SSI ONER SHARPLESS: That woul d be the Edi son
st udy?

MR, BUELL: Yes.

HEARI NG OFFI CER VALKOSKY: Right. But since the
FSA, the Final Staff Assessment generally constitutes
testinmony in the case then we could get in a situation where
Staff would be submitting its testinmony in the formof the
FSA based on the perfect study. But we still wouldn't know
what the |1 SO was going to do, what the SO s reaction to that
perfect study was, right?

MR BUELL: That's correct.

HEARI NG OFFI CER VALKOSKY:  Ckay.

MR BUELL: Again, if newtransmssion facilities
are required--1"11 call that major facilities because | don't
know that this would necessarily be true if we were sinply to
add a transformer in the process. Excuse nme, | think I'm
ahead of nyself. Any new transm ssion facilities required
for the project the 1 SO wuld have to file with FERC, which
is the Federal Energy Regul atory Commi ssion for approval of
those. And again, the FERC process for review and approval

is unclear to Staff at this point in tine.
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One thing | would say on this point is that if the
project does or if the interconnect study does require mgjor
transm ssion facilities that it would not necessarily include
our environmental review of those. | would call major
transm ssion facilities new transm ssion |ines versus the
addition of transformers, which would be |less of an
envi ronnment al consequence. But that could add up to 60 days
to our environmental review of the process.

Staff recommendati ons on how to perhaps expedite
this process is sinply that Edison and the |1SO and the
Applicant do everything in their power to expedite the study.
The second possibility is to review interimproducts and
provi de comments to the Applicant and Edi son and the | SO on
t hose interim products.

That could be, include such things as the initial
interconnect studies that | nmentioned, the base case that it
woul d eval uate, what the potential overloads that m ght
result on this project are. That would be a good starting
point. It would provide a great deal of information to al
the parties on what the consequences of this project are.

And as available we may, it nmay be appropriate to al so | ook
at sone aspects of the study that exam ne mitigation on the
proj ect.

Anot her possible way is to try to encourage

di scussions of the issues at workshops prior to actually
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receiving a final interconnect study. And also | would
suggest that we provide both, all the parties provide
periodic status reports to the Conmttee on the progress in
conpl eting the interconnect study.

COW SSI ONER SHARPLESS: These steps are not
necessarily nutually exclusive?

MR, BUELL: No.

COW SSI ONER SHARPLESS:  You coul d be recomendi ng
that all of them are done?

MR BUELL: Yes. One last step that | don't think
isonthisis simply for Staff to work with the I SO and
per haps even the Conmttee to work with the ISOto gain their
i nvol verent in our process and to try to ensure that we have
a tinmely decision fromthem

COW SSI ONER SHARPLESS: Does the |1 SO have a nane,
a person?

MR BUELL: There is a nunber of people that we've
talked with at the |SO

COW SSI ONER SHARPLESS: But is there a person
responsi ble for this area?

MR JOHNSON: Armi. | believe his nane is Arm
Perez.

COW SSI ONER SHARPLESS:  Arm Perez?

MR BUELL: Yes. Arm is the head of the planning

unit, as | understand it, with the | SO, he has a nunber of
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peopl e that work under him One of themis Steve Mavis, who
is leading up a group that would be analyzing this project
specifically. And we had two gentlenen whose nane | forget
that attended the workshop | ast week but | can check on those
nanmes if you're interested.

COW SSI ONER LAURI E: Conmi ssi oner Sharpl ess, a
question of M. Buell on this point.

COW SSI ONER SHARPLESS:  Yes.

COW SSI ONER LAURIE:  Talk to me about 1SO
jurisdiction over this question. And | have to admt to a
degree of perhaps |ack of understanding to even confusion
about it. 1SOis a private entity, it is not a governmenta
entity. Is it clear in your mnd that the 1SO has | ega
jurisdiction to nandate inprovenent requirenents over a
mer chant pl ant project?

M5. HOUGH Maybe | can address a little bit of
that. | would be the first one to confess |'mnot fully
famliar with all the jurisdictional boundaries but ny
understanding is the starting point is that the legislation
that enacted restructuring, AB 1890, is quite clear in
stating that the intent of the legislation was to transfer
authority for systemreliability fromthe utilities and the
PUC to the independent system operator.

The control agreenent that has been filed with FERC

but is not yet approved--and it's a generic control
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agreenent, it is nmy understanding there will be individual
ones for each utility --seemto also reflect that. Uilities
are responsi ble for providing interconnect studies for
anybody who wants to access the systemthat they own. |[f
there is, a result additional transm ssion facilities needed
and it's deened necessary by the SO to get a FERC order then
the SO nust file a request for an order with FERC, the
result of which would be an order fromFERC to the
transm ssi on owner to construct the upgrade.

To ne that advances a pretty clear intent to have
t he 1 SO maki ng those decisions. The role of other agencies
such as the Energy Conmi ssion and the transm ssion owners in
that process | think is yet to be fully worked out. |
believe, as | said, that there are going to be individual
control agreenents with the utilities, | haven't seen those,
between the utilities individually and the system operator
haven't seen those. | have not seen any portion of the
control agreement that references the Energy Conm ssion's
role in any of this process so | think there probably are a
| ot of unanswered questions. But as a basic premise | think
it is the systemoperator that does have jurisdiction over
systemreliability.

COW SSI ONER LAURI E:  Can you give me any ot her
instance -- Strike that.

Can you give ne an exanpl e of sone other instance
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where a non-governmental agency has jurisdiction to mandate
i nprovenent requirenents on a private project?

M5. HOUGH Not off the top of ny head | can't but
|"'mmostly famliar with things just within the CEC s
jurisdiction.

COW SSI ONER LAURIE:  And in your discussions or
the Staff's discussions with all the applicants that have
applications today are applicants assum ng for purposes of
their plans that the I SO does have that jurisdiction?

M5. HOUGH My understanding, | think it's cone up
also with regards to the Sutter Project and maybe Roger can
help ne on this. But ny understanding is that there is al so
simlar kinds of discussions with the |ISO and ot her
transm ssion owners in that project as well. So there does
seemto be -- To the extent that that represents an
assunption, yes.

MR JOHNSON:  Caryn.

M5. HOUGH:  Yes.

MR JOHNSON: Not on the entire project, that's
with the WAPA, the interconnection into the WAPA system
which | don't believe is part of the 1SO |'mnot sure.

COW SSI ONER LAURI E:  Thank you

COW SSI ONER SHARPLESS:  Commi ssi oner Laurie, along
those lines, do you believe that the Commttee should

instruct the parties in any way to pursue sone of these
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i ssues so that we have a better grounding as to what we
preci sely need, steps that we mght precisely need to take?
Letters witten, nmeetings held, whatever, so that this issue
that is one that we have not dealt with in the past that
needs to be -- Perhaps because it is newand is a frontier
i ssue needs to be dealt with in a careful and special way.
Do you believe that we should be at this point directing
further steps than what Staff has indicated here? 1'd |ike
to hear fromthe Applicant as well because the Applicant has
[imts on what they can do when they're stuck in the norass
of trying to work with nultiple agencies.

COW SSI ONER LAURI E:  Thank you. Commi ssi oner
Sharpl ess, yes, | do seek that clarification unless the rest
of the world knows a lot more than | do on this issue and |I'm
not satisfied that the rest of the world does know a | ot nore
than | do on this issue. It is unfortunate that any one
particular applicant is entering into the frontier on any
gi ven question but you can't do anything about that, that's
sinply the way it is.

| think it is critical that we seek a clarification

over those jurisdictional questions. It is a mgjor issue in
ny mnd. Frankly, as | sit here today, | don't understand
it, I don't understand. And there may be a very sinple

answer but | don't understand how a non-governnmental agency

can mandate inprovenent requirements over any other

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

92
i ndi vidual or entity. Again, it may be a very sinple point
that | just education on but it is certainly an issue that to
me requires clarification.

HEARI NG OFFI CER VALKOSKY:  Commi ssi oner Laurie and
Commi ssi oner Sharpless, | mght suggest rather than trying to
exhaust this issue now, which I'mnot sure we'll be able to,
that it may be beneficial to direct the parties to explain
the existing transm ssion jurisdiction and the avenues for
gai ning the necessary approvals along with suggesting the
steps that the participants of the Conmttee nmay take in
order to clarify the jurisdiction, clarify the procedures to
be used, suggest any help the committee may be able to
provide participants in this process.

What |' msuggesting is give the parties tinme to
t hi nk about this. They could responses as witten responses

in ten days or two weeks. We'd then have the benefit of sone

nore thorough thinking, |I think, on this matter as well as --
COW SSI ONER SHARPLESS: |'m not sure what the
Applicant can necessarily do in this arena. It really is a

jurisdictional governnment issue and how to approach nore
specifically the | SO and FERC - -

M5. HOUGH | think it's both a jurisdictional
i ssue and then there's also, once you get the sort of the
jurisdictional boundaries clarified you' ve got to set up sone

ki nd of a process where the two reviews can take place in
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sone way that's coordinat ed.

COW SSI ONER SHARPLESS: That's what |'m | ooki ng
for.

M5. HOUGE So | think there's both aspects to it.

COW SSI ONER SHARPLESS: So we have sonet hi ng t hat
we have that's a little bit nore concrete.

MR WOLFINGER: Can [|?

COW SSI ONER SHARPLESS:  Yes.

MR WOLFINGER As the Applicant I'd like to -- a
coupl e of things. Nunber one is, it should be understood by
the public and by the Comm ssioners that in fact a detail ed
power flow study was done on this project and was subm tted.
It identified certain issues but this is not a new topic.
nmean, this is sonething that's been studied and studied well.
We picked this site because in fact there is sonme
transm ssion capacity available into the Southern California
area so it's not a new issue.

Nunber two is, constraints in transm ssion systens
exist all the time. The fact that a constraint exists does
not necessarily nean that the answer is to add new
facilities. There are |lots of ways to handle it. FERC has
suggested many, many of them Many of them are nonetary in
nature. |If a constraint is put in then the person creating
the constraint will pay for the increnental power cost of

havi ng hi gher cost power than | ower cost power put in and he
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pays for it.

There are a | ot of ways of handling things that
don't nmean you have to put in capacity and other things. And
this is so -- It is a conplex issue and there are also a | ot
of ways that this could be handled, potentially for a period
of time without adding facilities and then you coul d add
facilities later.

Plus I think jurisdictionally you have an issue. |
believe it will default to the way business has been done in
the past, which is, Southern Cal Edison will do an
i nt erconnection study, they' ve done them thousands of tines--
wel | not thousands, that's an overstatenent--nmany tines, and
they' Il figure out what needs to be done and we'll work it
through. It doesn't necessarily nmean that the constraint is
bad, this is done all the tine.

COW SSI ONER SHARPLESS: | didn't want to inply
that and | appreciate your view of how you see the
transm ssion issue evolving. | think what we're really
dealing with here is how do we get the parties that need to
sign off to be a part of the study. To be into the study, to
be intoit inatinmely way and to get approval. In the past
we were dealing with fewer parties, now we're dealing with
nore parties and there is a jurisdictional issue. And we
just don't want this project to get hung up on a new

jurisdictional issue, that woul d be unfortunate.
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So rather than wait and let it happen why don't we
try to work it through in the front end of the process and
see if we can't get people to agree what's going to happen
and what needs to happen in order to get the approvals. So |
guess | would agree with what M. Val kosky has indicated in
terms of perhaps we can all get together and see what we
t hink needs to be done. Staff has given us sort of a broad
outline, maybe we coul d get sonething nore specific. Ckay,
if we're going to do workshops -- If we need to do workshops
what's the timng of that. How do we get the 1SO invol ved.
How do we get the 1SO to make certain commtnments to tinme and
potential review and when and howis all that going to
happen.

MR THOWPSON: If | may. | think we believe that
the vast majority of issues that will be handled in a case
like this benefit frompublic scrutiny and public input. But
given that Southern California Edison knows its system better
t han anybody el se and given that they've perfornmed these
i nterconnection studies every tine a new plant has gone in,
basically, and we are not yet in a contractual situation with
them we have talked to them we have not sat down at the
tabl e, we have not discussed what the scope woul d be or the
price or the terms or anything else. W want to be careful
that we don't start negotiating in a public forum

And while we are happy to provide input into the
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process and we started that process |ast week by sendi ng out
letters to the potential stakeholders to get their views of
what Sout hern California Edi son should consider in this study
we may have sone rel uctance to open up that contractual
rel ati onship or open up the contractual give and take. Now
having said that, we believe that these issues will solve
t hemsel ves. The | SO has been in exi stence now for 15 days.

COW SSI ONER SHARPLESS: Wel |, actually | onger.

MR THOWPSON: Well, longer than that. But the ISO
will be the first person, the first entity to tell you that
t hey don't have the manpower or the time to do now what their
mandate tells themthey should be doing. And at our neeting
the 1SO said that they would be | ooking over Edison's
shoul der and coordinating -- | think that they nentioned that
they'd be coordinating with Edison. W're nore than happy to
respond to a list of questions if that's what is going to
come out of the Conmttee.

COW SSI ONER SHARPLESS: No, it wasn't questions.
| think it's nore of looking at this issue and trying to say,
what are the issues and how are we going to, froma
procedural standpoint, deal with them

HEARI NG OFFI CER VALKOSKY: | didn't detect anything
that woul d influence your contractual arrangenments with
Edi son. M grasp of what the Conmittee is |ooking for is

basically a clarification of the steps that we have to go
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through in a nultilayered jurisdictional process. Especially
in light of the fact that we can get not too many nonths down
the line in a situation where we have you and Staff and the
other parties giving us one view of the transm ssion system
impacts and the Committee can be sitting saying, well, we
should hear fromthe 1SO The 1SO may or nmay not be there to
provi de sone input.

And at that point | think the question becones the
extent of the Conmittee's legal authority to act, potentially
in the absence of any determ nation by the SO as to the
sufficiency of the interconnection in related studies. |
believe that's what we're trying to address at this point.

COW SSI ONER SHARPLESS:  Yes.

MR THOWPSON: Ckay. | apologize if | was off
base.

MS. REYNOLDS: Hi, Lizanne Reynolds from CURE. |
just wanted to make a comment.

COW SSI ONER SHARPLESS: Wuld you like to come up
to the mcrophone, please.

M5. REYNOLDS: Sure. Lizanne Reynolds with CURE,
the Intervenor, or one of the Intervenors in the process. W
woul d just like to make our position clear that we do think
that the method of the interconnection study and what's goi ng
to gointo it should be part of the public process. W think

it would benefit fromthat so we're not getting an end
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product and then saying, well, we don't like this aspect of
it. We do agree with Staff's reconmmendations to get interim
products and to hold workshops and things like that. 1 just
wanted to clarify our position on that issue.

HEARI NG OFFI CER VALKOSKY: kay, thank you.

COW SSI ONER SHARPLESS: Stan, would you like to
address that, then.

HEARI NG OFFI CER VALKOSKY: Ckay, thank you. Right
now and before we nove off the matters that we were just
di scussing with M. Thonpson | sense that the Commttee woul d
like some witten guidance or at |least witten suggestions
concerning the clarification of the jurisdictional process.
The steps that the Committee and the parties may |ikely have
to take as well as an identification of options that the
Committee may have to act both on its own and in conjunction
with the SO And again, in conjunction with the 1SO I would
l'i ke included both whether the 1SO can make its reliability
determnation in a tinmely manner and whet her the | SO cannot
some nonths hence nake its reliability determ nation.

' mnot |ooking for definite answers because |
don't think there probably are any right now. 1'm]|l ooking
for suggested paths, sone clarification. [I'd like to give
the parties a chance to educate the Commttee on their views
of this question. kay, is --

COW SSI ONER SHARPLESS: Stan, you said whether or
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not the ISOw Il nmake its reliability determnation. 1Isn't
there even an issue about whether or not we need their
reliability determ nation?

HEARI NG OFFI CER VALKOSKY: |'msorry, yes.

M5. HOUGH | think that's -- Yes, you' ve got
several, you've got several |evels there.

HEARI NG OFFI CER VALKOSKY: Ri ght.

M5. HOUGH  You' ve got whether or not the 1SOis in
fact ultimately responsible. Conm ssioner Laurie has
expressed some concern about the ability of a non-
governnental agency to be able to direct private parties.

But even if it were determined -- So that's one level, is
that in fact the case, do they have the jurisdiction. The
second question is, if they do have the jurisdiction what
does that mean for the Conm ssion.

COW SSI ONER SHARPLESS: Ri ght.

M5. HOUGH |s that something that they have to
wait for to issue a decision? |Is that sonething they can
i ssue a decision -- can they issue a decision in a case
W t hout --

COW SSI ONER SHARPLESS: W just informthem and go
on our way.

M5. HOUGH Right. So those are -- Those are both
qguestions that are not yet answered.

HEARI NG OFFI CER VALKOSKY: Right. And those are
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certainly two of the primary questions we'd |like you to

addr ess.

MS. HOUGH Are you asking for legal briefs in ten
days?

HEARI NG OFFI CER VALKOSKY: Eventually | wll. MW
next question -- My next question is, how rmuch tinme do you

t hink you'd need to address these questions? And | wll ask
this of each of the parties.

M5. HOUGH Well, if you're asking, if you're
asking how long it would take to address those two questions
it really depends, it really depends on the |evel of detai
that you want us to go to. |If you want us to go to the |evel
of brief that we would be doing if we were involved in
litigation it would take an awful |ot |onger than ten days.
If you're asking for a thunbnail sketch of what we think the
| egal issues are and some possible answers or solutions |
t hi nk we probably could do sonmething in ten days to two
weeks. It really depends on the level of detail and |evel of
| egal analysis that you' re | ooking for.

HEARI NG OFFI CER VALKOSKY: M. Ther kel sen.

MR THERKELSEN:. Yes. Comm ssioners, |et ne say
t hat we have --

MS. SHAPI RO. Bob, identify yourself, please, for
t he record.

MR. THERKELSEN: This is Bob Therkel sen fromthe
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California Energy Conm ssion. W have started in sone
di scussions with the 1SO on a generic level in ternms of what
the relationship is between their organization, and they are
sort of a pseudo-governnental organization, and the Energy
Commission. W're trying to determ ne what the planning and
the permitting processes should be and the relationship is
bet ween any anal yses they make and any determ nations we make
in a siting case.

Right now we're scheduled to neet with themon in
informal basis, | believe it's scheduled for the end of next
week, and we will have a series of discussions with Arm
Perez and others of their staff to determ ne these
rel ati onships. M guess is we could give you a status report
in probably two, two and a half weeks in terns of what our
di scussions are and what direction they're going.

In terns of any decisions in ternms of what findings
t hey woul d nake, tinme schedul e they would make, nmy guess is
we're probably |l ooking at a tinme period of probably six weeks
before we would have that. The reason | say six weeks is
because you know they're in the mdst of trying to get the
conpetitive market going and they are totally preoccupied
with that. W' ve been able to contact sone of their staff
and work with their staff but some of the higher people in
t he organi zation are going to need to make sone deci sions on

this so that would be the tine frane |I'd recomend.
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COW SSI ONER SHARPLESS: Well, that seens to feed
into our request then. It starts off at a nore generic |evel
emanating out of discussions about the jurisdictional issues
and as we, as we get greater clarity to that we may need to
go to the next level if it becomes apparent that there m ght
be a di sagreenent over those jurisdictional issues. How do
you feel about that, Conm ssioner Laurie?

COW SSI ONER LAURIE: | absolutely concur. There's
two really inportant questions in nmy m nd beyond the nere
jurisdiction of the 1SOin regards to their |egal nmandate as
applicable to our project processing. Wen we do -- Wen you
do your environnental analysis you have to include an
anal ysis of the project inits entirety including its
transm ssion el ements.

MR THERKELSEN: That's correct.

COMW SSI ONER LAURIE: If there is sonme condition
that's part of the process that requires an agreenment with
sonme third party that has the legal right to inpose new
conditions which thensel ves could have a different
envi ronmental inpact then that has to be included in our
process. So we're hung up and that creates a major concern
of m ne.

MR, THERKELSEN: And let ne say this. | don't
think the |1SO envisions ever putting any condition on any

generator, per se. Their conditions that they would be
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putting on sonmebody would be on the transm ssions owners,
Southern California Edison in this instance. They then would
be working to nake sure that Southern California Edison is
not doi ng sonething in ternms of how they interconnect or how
they allow a generator to operate on the systemthat causes
the systemto be unreliable.

And if there are mtigations that are required to
make the systemreliable they may require Southern California
Edi son to put in a new bank of transformers, they may require
themto put in a newline, etcetera. That's howthe 1SO |I'm
assum ng, would nmake their determinations on what's required
in systemreliability and their determ nations on whether or
not this project could connect and operate in the manner that
t he Applicant is proposing.

COW SSI ONER LAURIE:  And do the environment al
i mpacts of that addition or nodification of the transm ssion
lines have to be exam ned as part of this project approval ?

MR THERKELSEN: Right. And we would need to make
sure that we, A, understand what those additions are, and B,
make sure that we have adequate tine to | ook at the
environmental inplications of that. Now in sone cases those
additional facilities will not be under our regulatory
jurisdiction. W wll look at themfroma CEQA standpoint,
froman environnmental inpact standpoint, but sonme other

entity may ultimately have to condition that facility in

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w NP

N NN N NN P P R R R R, R R R
g A W N B O © 0O N O O~ W N P O

104
terns of its permtting jurisdiction.

But all of those are details that we need to work
out with the ISO Qur ultimate goal is to have an MOU with
the 1SO explaining those relationships. | don't think that
wi Il be possible in a generic sense on this case so we're
going to have to deal with this on this case, and frankly, on
t he next couple of cases to make sure that it works in the
time frane so that we're not hol ding up applicants.

COW SSI ONER SHARPLESS: Ckay. |'m |l ooking at the
scheduling, tentative scheduling, and it appears that on
February the 20th there's a status report and on March 23rd
there's a status report. Perhaps this issue could be
hi ghlighted in those status reports for those particul ar
times so that we can stay on top of and track very closely
and identify what issues we need to deal with after you've
gone through your discussions. It also gives the Applicant
an opportunity to respond in any way that they would like to
regardi ng how the process is going.

MR THERKELSEN:. | think that's very appropriate
but I will also commt to you that if we find anything
strange and wonderful in our discussions that we will let the
Commttee and the Applicant and the other parties know as
soon as possible. W won't wait for February 20th.

COW SSI ONER SHARPLESS:  Fi ne.

MR THERKELSEN. We will let you know.
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COW SSI ONER SHARPLESS: Good, okay. Staff, why
don't you round out your issue discussion.

MR BUELL: | think that conpletes our discussion
on transmission lines. The next slide identifies what | cal
ot her major issues. And | don't want to inply that these are
| esser issues necessarily but they are other because they
conme after our discussion of air quality and transm ssion
l'i nes.

Regarding | and use on this project Staff is
concerned about aviation safety hazards because of the
project's proximty to the runways at the Southern California
I nternational Airport. The Applicant has -- Staff has asked
for additional information and the Applicant has prom sed to
provide us a copy of their FAA application, which wll
address a nunber of issues that Staff is concerned about,
stack height for one and al so visible plunes across runways
or other issues that we're concerned about.

Regardi ng visual resources on this project Staff
has identified that there's a potential for some significant
visual inpacts, primarily due to both the power plant and the
transm ssion lines on the golf course that's on the airport
site. Aso, to travelers along El Evado Road and to the city
of Oro G ande.

Anot her issue area is one that we've tal ked about

extensively already today, is the issue of water resources
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and water supply. Staff has identified in their issues
report that we're concerned about how this project would
potentially inpact this water basin. It is, as | think
ot hers have already inplied, an adjudicated water basin,
nmeani ng that the water manager who has been assigned to this
area is responsible for evaluating the uses of water in this
area and to try to maintain or limt the inpacts on ground
wat er .

The Applicant has al so proposed to use ground water
as a backup water supply for this project and Staff is
concerned about potential inplications of that, although it
is primarily envisioned for cases where the State Water
Project water supply would be interrupted approxi mately two
weeks a year.

The Applicant has also identified that during
drought conditions there may be up to three years where they
woul d rely on ground water as a backup water supply for the
project. There is potentially significant inpacts resulting
fromthat. Staff and Applicant need to work with the water
agencies that are involved in approval of this water use and
determ ne what the appropriate mtigation neasures are and
alternatives that may exist to that proposed water use here.

| believe Conm ssioner Bob Laurie asked the
question about the timng of the water agency's approval for

this water use. As of this nonent Staff is not aware of what
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the timng is. W tried to find out that information prior
to this Informati onal Hearing but we were unable to contact
the water agency in time to get an answer for you on that.

Anot her group of issues that we, Staff, has
identified on this case are what we're deem ng policy issues.
Decommi ssioning refers to the deconm ssioning of a power
plant. At sonme point in time a power plant will conplete or
become no | onger economic to operate. And we're concerned
based upon sonme recent histories that we adopt appropriate
conditions at this point in time that would dictate how that
deconmi ssi oni ng can conme about in the process. It's also a
new i ssue in sone respects for the Commssion to deal with
this issue in terns of nmerchant power plants. Primarily we
haven't dealt with that class of project owner. Previously
it's been utilities, which we all know where to find Edi son,
usual l'y.

Anot her maj or issue that we've touched on at
various times today is the issue of nultiple project
configurations. And it does have the potential to affect the
type of analysis that Staff will conduct on this case. For
the nost part Staff intends to evaluate the three
alternatives that the Applicant has proposed. W'd address
the inpact fromall three configurations or what we're
term ng an envel ope worst case, for exanple in the area of

air quality, to look at the worst case air emssions in terns
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of evaluating air quality inpacts. Nevertheless there's
significant policy questions possible on what is the
Commi ssion's authority to license a project with nultiple
configurations or how we would go about doing that.

Those are the major issues that we've identified on
this case at this point in time. That doesn't nean that we
won't identify nore issues as we receive responses fromthe
Applicant's, the data requests we asked of the Applicant or
as we review the issues on this case.

| think as we've already tal ked about the Committee
| think is proposing to have periodic status reports or
heari ngs that woul d update the Committee on what is taking
pl ace in the process, how successful we're being in
conducting the analysis. Staff concurs with those as an
appropri ate nethod of keeping you informed and as Bob
Therkel sen indicated, if sonething inportant cones up we'll
informyou as soon as we are aware of that and informthe
other parties to the case as new informati on ari ses.

That concl udes our presentation on the |Issues
Report. If there's any additional questions Staff would be
happy to answer those.

COW SSI ONER SHARPLESS:  Commi ssi oner Laurie?

COMM SSI ONER LAURI E: ( Nodded) .

COW SSI ONER SHARPLESS: Ckay. 1'd like to ask the
Applicant at this point if there is anything that they woul d
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like to bring up.

MR, THOWPSON: Thank you. | think we recognize
t hese issues, we've seen the Staff report. W believe that
sonme of these issues are substantive in nature and sonme of
themare timng in nature. Many of the issues that we face
are because we are in a new deregul ated world where we have
quasi -governmental institutions in an econony where power
plants are going to be built where the risk is on the
devel oper and the energy is going to be sold into the market
dependant on price that are brand newto us as well as newto
t he Comm ssion, and certainly, | suspect, new to you out
there in the audi ence.

The Applicant is commtted to responding to
questions on a tinmely manner and the subm ssion of material
to the Commission in a tinmely manner. W are conducting
studies and reports. Last night we got off the phone at ten
o' cl ock where | think we conpleted the final draft of
material that's going into the Conmi ssion tonorrow. | don't
know how thick it is but it is probably in excess of two or
t hree i nches of paper.

W fully anticipate that we will be able to resolve
the issues, both the timng and substantive, to fit in wth
t he Commi ssion's schedule. And would wel cone -- Again, would
wel come public input, public questions, areas of inquiry as

this is an open process and we believe that's the best way to
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get to a good final result.

COW SSI ONER SHARPLESS: Thank you. Also, | guess,
the Intervenor. Do you have any coments at this point?

MS. REYNCLDS: No.

COW SSI ONER SHARPLESS: Ckay. Do we have any
public coment at this point? Yes, sir, cone forward and
identify yourself.

MR KENSON: Larry Kenson, 15814 Fresno Street.

As the Applicant was goi ng over the process he
i ndicated there woul d be no, there would be zero discharge
but yet on the other hand there would be sone addition to the
[andfill. Wat would you be taking up there?

MR WOLFI NGER: Basically, what goes in to the
landfill is the mnerals that are present in the water as
they' re used and then what happens is is we evaporate it and
you get the mnerals that are left. Basically what it is,
it's water. It's the mnerals that are suspended in the
water. It's what's left as a residue after we've reused al
the water and that's what is taken to the landfill.

MR KENSON: And you just fry it and it becones a
bale or a --

MR WOLFINGER  Well, it looks like very fine dirt
is what it comes out as. It's called a crystallizer and it
comes out in that nmanner.

MR KENSON: Being a long tinme resident of
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California, nmy famly has been here for over a hundred years,
in the desert we're a little bit concerned with water. Five
to six hundred acre/feet and you're planning on buying that
in Northern California and running it down the ditch,
sticking it in at Rock Springs Road and taking it out over

here; is that --

MR WOLFINGER | believe it's not going to go into
Rock Springs, it's going to go actually in -- It's going to
stay in the pipe. It's never -- | think Rock Springs, is

that a T in the line?

MR KENSON: That's where they dunp in.

MR WOLFINGER: No, we're not going to dunp the
wat er in.

MR KENSON: You're going to take it out of the
ditch --

MR WOLFINGER: W're actually going to take it,
literally take it in the pipe and deliver it directly to the
project, it's never going to go in the ground except when we
want to fill out the aquifer.

MR KENSON: Ckay. When you say put it in the pipe
what you're tal king about is sticking a siphon over the
ditch, taking it out, sticking it in your pipeline, taking it
down to --

MR WOLFINGER | guess | -- There is a fellow here

from Mojave Water. | don't know if NormCollette wants to
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tal k about how this actually works but I'mreally not the
person to get -- | know it gets here but I'mnot, |I'mjust
not --

MR KENSON: |'mgetting to a fine question.

MR WOLFI NGER: Ckay. Maybe Andy, do you know the
answer to that?

MR WELCH Yes, we're going to be taking a T off
of the Myjave R ver Pipeline that's under construction now.

MR KENSON: The one that's --

MR WELCH Just taking it fromthe aqueduct and
going down to the | ower basin.

MR KENSON. | believe that state | aw requires that
that water be treated prior to, in the near future, be
treated before it's dunped into Rock Springs. Wat you're
tal ki ng about is --

MR WELCH We're tal ki ng about using the aqueduct
quality water directly into our plant. So we're not going --
Wien we take it off of the pipeline --

MR KENSON: Doesn't yours have to be treated?

MR VELCH No, we have no treatnent requirenents.

MR KENSON:. Just take the aqueduct water and burn

MR WVELCH Well, we put it through a cooling
t ower .

MR KENSON. Ckay.
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MR WELCH W do have a -- For our steamcycle we
do have a certain anount of treatnent but we have to treat
pot abl e water for that because basically we would have to
dem neralize it conpletely. But that's just a small portion
of our water use.

MR, KENSON: Since you've indicated that the water
that you're going to be using is com ng out of the pipe
that's going to Barstow, | believe that that's the --

MR VELCH  Yes.

MR. KENSON: You're going to be buying fromthe MM
or you're going to be buying fromNorthern California surplus
wat er conpanies up there, sticking it in the ditch, paying
the transfer and taking it out down here. |s that what
you' re sayi ng?

MR WELCH Yes, nost likely either through the MM
or buying it fromthe MM and letting themdo that.

MR. KENSON: | have sone real concerns about 500
acre/feet of water --

MR WOLFINGER It's 5,000, by the way. [It's not
500, it's 5,000 acre/feet.

MR KENSON:. Well, I've been listening to various
figures. M. Cox a while back gave ne a figure and it was
500.

MR WOLFINGER It is 5,000 so we ought to get --
|f the nunber is going to be high it mght as well be the
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hi gh nunber that we're really tal king about here. So it's
5, 000.

MR KENSON: |'mglad that canme out. Being
extremely pro-growth like | am that's 5,000 houses, you
know. And 5,000 houses, that's 5,000 new residents. But on
the other hand you put it in industrial use, you' re probably
t al ki ng 500, 000 jobs that could be in this area and you're
going to be selling the power wherever you can. | don't know
where you're going to find 5 000 acre/feet. | don't think
the MM has that kind of adjudication process or have
purchased that but | stopped follow ng themyears ago.

The other thing. Wen you were -- Being a pilot
and having a little bit of know edge about flying, you were
t al ki ng about steam being generated in cold weather. Have
you - -
VELCH. Yes, a plune.
WOLFI NGER: A pl une.
VELCH:. A visible plune.
MR, KENSON: Have you tal ked to the FAA about that?

2 35

What anounts you're going to be generating here.

MR WELCH We've submitted to them and we' ve
| ooked at it and we analyzed. There's a pretty detailed
nodel where you determ ne how much and then the frequency and
the location that the plumes will cone out. W anal yzed that

for the area on the runway and above it and antici pated that
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it would be about one hour per year that the plunme --

MR. KENSON: You could have a -- You could have a
runway shut. Two, three could be shut down VFR for an hour a
year ?

MR VELCH  Yes.

MR KENSON: | don't quite buy that.

MR VELCH That's what the study shows. [It's not
a consi derabl e anount of plune. Plumes are really dependant
largely on relative humdity, the nore frequent areas of high
hum dity, and this being a desert is not one of those areas.

MR KENSON:. Since day one |'ve been the guy that's
been supportive of that airport being used for student
training. W're going to |lose our -- W have |ost the
mlitary as far as airline transport pilots. Pretty soon --
You guys think that air rates are high, you' re going to be
payi ng doctors' wages for pilots pretty soon because there's
not going to be any of them But any time that you have a
| oss out there you're putting a kid in danger conming in a
solo flight and he can't land. | don't care if it's ten
mnutes it's a bad project. Thank you.

COW SSI ONER SHARPLESS: Thank you, sir. Any ot her
public coment at this time? | know that Sally Jordan has
filled out a card but there is yet another opportunity to
coment so if she wants to stay until the end that's fine.

MS. JORDAN: Wien is the end?
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COW SSI ONER SHARPLESS: Com ng qui ckly, com ng
quickly. At least for this neeting; the end is far, far away
ot herw se.
SCHEDULING ITEMS
|'d like to get a little bit of feedback
specifically about the scheduling itens fromthe parties
because we are going to need to put a docunent out toward the
end of this nonth. W faxed this to the parties and I'd |ike
to ask themat this point if they have any revisions or
comments. Did you not have an opportunity, maybe, to review
it? If not --
MR THOWPSON. |'mafraid that it was probably
faxed yesterday and none of us were in the office yesterday.
COW SSI ONER SHARPLESS:  Ckay.
MR, THOWPSON: They're probably sitting on our
desks. W just got it --
HEARI NG OFFI CER VALKOSKY: It was actually faxed

Tuesday.

MS. SHAPI RO. But you don't have it.

COW SSI ONER SHARPLESS: 1t's okay.

MR THOWSON: None of us --

COW SSI ONER SHARPLESS: You don't have it, so the
bottomline is that, Stan, we have -- Wat we need to do is

get your coments quickly so we can put this out by the end

of the nonth.
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MR WOLFINGER: W'll do that.

MR THOWPSON: We will do that.

COW SSI ONER SHARPLESS: So if you can get those
coments back to us quickly, any revisions or additions or
coments that you have.

MR THOWPSON.: W will.

COW SSI ONER SHARPLESS: We'd appreciate that.

MR THOWPSON: We will do that.

COW SSI ONER SHARPLESS:  Yes.

MS. REYNOLDS: Just on behalf of CURE, we're fine
with the schedule as is.

COW SSI ONER SHARPLESS: Fine with the schedul e.

HEARI NG OFFI CER VALKOSKY:  Thank you.

COW SSI ONER SHARPLESS: And Staff has had an
opportunity to reviewit, do you have any conments, Staff?

MR BUELL: W have no comments.

COW SSI ONER SHARPLESS:  No comments. No
addi tions?

MS. HOUGH We're fine also.

COW SSI ONER SHARPLESS: You're fine al so, okay.
dad to hear you're fine. Okay. There were two itens that
Staff brought up in their presentation that 1'd like to
pursue just a little bit further, the two policy itens are
t he deconmi ssioning issue and the project configuration

issue. Both of these have an inpact on the scope and the
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conplexity of this project. Wat |I'mreally |ooking for here
is to just open up for alittle bit nore discussion by the
parties as to the timng of these issues.

| think fromthe Conmittee's perspective the sooner
that we deal with these issues the better. The further out
that they are | think it's going to becone nore difficult for
the Committee because we will be, we won't have narrowed our
i ssues down and we'll continue to be on the broad avenue
rather than on the nore specific avenue where this project
may end up. So if we could have a little discussion.

| don't know, Rick, if you have anything additiona
that you'd |ike to say about deconm ssioning and proj ect
configuration. What | could do if parties feel as though
that they want to discuss this itembut need a little bit
nore time to think about it we could ask the parties to put
their ideas down and submit themin |like a two week peri od.

MR WOLFI NGER | guess we would request -- | don't
think we really understand the decomm ssioning issue at all.

COW SSI ONER SHARPLESS:  Ckay.

MR WOLFINGER: W' ve devel oped a | ot of plants,
we've had 26 plants, and that particular issue really has
never come up before. | know Staff has nentioned it a couple
of times but | don't understand the issue.

COW SSI ONER SHARPLESS: \What we're driving at.

MR WOLFINGER Right. | don't --
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COW SSI ONER SHARPLESS: \What is expected of you,
right? R ck, would you like to expound on that issue.

MR BUELL: | wll attenpt to do so. Sone of the
issues -- | think that -- Things have changed. The
Comm ssion is undergoing a change as a result of
restructuring and as | indicated earlier, we have dealt
primarily with QF's, which are Qualified Facility Omers,
whi ch were all owed under the PUC s or the California Public
Utilities Comm ssion's regul ati ons, which had sone stake in
mai ntai ni ng operation at a guaranteed contract and so the
deconmi ssioning of those facilities was not as much of a
concern as it may represent now.

W' re concerned about nerchant plants, basically,
and the possibility that a merchant owner having failed to
make a profit in the market may sinply wal k away froma power
pl ant and | eave environnental damage that is unaddressed
ot herwise. The issue that | guess Staff is prepared to do is
to look at it by technical area by technical area and
determ ne what conditions of certification we think should be
i nposed upon the Applicant now that m ght preclude that
damage from being | eft unattended.

MR WOLFI NGER' How does the nerchant plant differ
fromany other private enterprise, i.e., an office building,
anot her factory, a chip manufacturer? How does that differ?

How does how state | aws, regul ations, issues like this differ
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than normal enterprise? | don't understand why all of a
sudden you take a class of industry and do sonet hi ng when
don't know if that's done on other industries?

M5. HOUGH | think one of the concerns, if anybody
in this roomhas ever been involved in renediation and trying
to determ ne who does what and who pays what. One of our
goals is to try to avoid the necessity for that process ever
happening at the tail end of any project that the Comm ssion
licenses. It's a big ness.

MR WOLFINGER: Has it occurred in your business to
the extent that it's necessary to make a policy of this or is
this -- Cearly this has happened in industry several tines
yet we don't end up with a policy for all industries.
guess I'mjust --

M5. HOUGH | don't think we're tal king about
imposing a policy in this case.

MR WOLFI NGER  Ckay. Ckay.

M. HOUGH What Staff has said is that we plan to
| ook at whether or not we reconmend that the Commi ssion need
to do anything to address this issue in this case.

MR WOLFI NGER.  Ckay.

M5. HOUGH In terns of what's happened in the
past, | think Bob can tal k about some of the cases that we
have licensed in the past and issues that have cone up

rel ati ve to deconm ssi oni ng.
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MR HAUSSLER  Yes, |'m Bob Haussler with the
Commi ssion Staff. What we're looking at for current siting
cases is to request Staff and Applicant to work together in
| ooki ng at specific features of the project where we can
identify |l aws, ordinances, regulations and standards that we
both need to be aware of. At any given point in time in the
future if project closure occurs those need to be acted upon.
Toget her we can identify those features which should be
conditioned at the time of |icensing.

W do intend to have a specific closure section in
our analysis for this and future projects. W are working on
a nunber of past projects we've |licensed where we're going
t hrough a closure process and it's becone clear to us that we
need to nore formally acknow edge that sone action may be
necessary. W aren't sure exactly what those m ght be because
it's a project by project basis based on the |ocation and
type of project. But just so that, you know, you can plan
ahead as well as those that closure could affect, the |ocal,
state and federal agencies, that we acknow edge the closure
aspects of the facility.

MR WOLFI NGER: Ckay, thank you. Thank you.

COW SSI ONER SHARPLESS: | amwondering if it would
be hel pful to both us and the Applicant to have perhaps Staff
put together what they see as the issues involving

deconmi ssioning and provide it to the Applicant so the
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Appl i cant woul d have an opportunity to look at it and

coment. M. Buell, do you have any reaction to that?
MR BUELL: | don't think Staff would oppose doing
that, | think it would be a question of timng. W had

envi si oned doing such | think in the PSA. W could do it
sooner, although --

COW SSI ONER LAURI E: Conmi ssi oner Sharpl ess, |et
me note that the Facility Siting Commttee --

COW SSI ONER SHARPLESS: O which you are head.

COW SSI ONER LAURIE:  That's correct. |Is
undergoing a rul e-making, will be undergoing a rul e-making
dealing with any potential nodifications to our permtting
procedures. Part of that will include closure/
deconmi ssioning rul es because it is not fair to applicants
t hat deci sions be nade on a case by case basis w thout them
havi ng an under standi ng beforehand as to what expectations
m ght be. So the timng of that rul e-nmaki ng hearing
procedure is immnent | would say. It is sonething that wll
be occurring in the near future.

It is ny expectation, and I'Il certainly be
di scussing this with Staff, that this project is certainly
not going to be held up because of that rule-naking
procedure. Rather, it is hoped that policy issues can be
determned in time to allow those Comm ssi on-approved polices

be applied to this project rather than having this project
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subject to policies that are not as yet enacted but
neverthel ess applied to this project.

COW SSI ONER SHARPLESS: Ckay. Well, what we have
here is a timng issue. Obviously, the Staff brought it up
in their Issue Identification Report as a policy issue. They
can deal with it in the Prelimnary Staff Assessment or we
can try to deal with it ahead of tinme. Wat is at issue here
is would it be better to deal with it ahead of tinme or wait
until the PSA? | don't have strong feelings on this, largely
because | haven't dealt with it before so | don't have a good
i dea of what the Conm ssion would run into and I was trying
to get some feedback fromthe parties to help ne cone to
sone --

MS. HOUGH  Commi ssi oner Shar pl ess.

COW SSI ONER SHARPLESS: -- come to sone resol ution
onit. Yes.

M5. HOUGH One other resource that may be usefu
if the Applicant is trying to understand what decomm ssi oning
has, what Staff is thinking about with respect to
deconmi ssioning is to read either prior Final Staff
Assessnents where decomm ssioni ng has been di scussed, and |
believe it's been discussed in all of our recent cases, and |
believe it's al so been discussed in previous Conm ssion
deci sions. | think adopted Comm ssion deci sions have

deconmi ssioning and cl osure requirenments in them
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So the Applicant can certainly |look at both Staff's
assessnment and Conmi ssion deci sions that discuss those
specific issues for some guidance. Because | don't think
that what we're proposing to do in this, in this instance is
i nvestigate anything, any new, anything that's new

COW SSI ONER SHARPLESS: Well, that has them --
That sends themto the library. Do they want to go to the
library or do we have an easier way to provide that
information to thenf

M. HOUGH Well, | think that M. Thonpson al ready
has some of the library. You know, |1'd be happy to take
suggestions fromthembut | think that the discussion of the
kind that would be hel pful for a basic understandi ng, which
is what | understood M. Wl finger to want, could be attained
fromreadi ng through sone of those discussions. They're both
in Comm ssion decisions and in Staff assessnments.

MR BUELL: At least in part. | think as M. Bob
Haussl er indicated earlier | think we're | earning. Sone of
the nore recent closure cases that are before us, and Staff
may be in the process of refining what it thinks is inportant
in terms of deconmm ssi oni ng.

M5. HOUGH \What we're dealing with right now,
tal ki ng about current closure cases, we have closure plans
com ng before the Comm ssion for projects that had one

condition or no conditions or nothing ever said about
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deconmi ssioning and closure. In the nore recent cases to
conme before the Conm ssion both Staff and the Applicant as
wel |l as the Conmi ssion's Decision have addressed facility
cl osure.

COW SSI ONER SHARPLESS: Ckay. Well, | would like
to know once the Applicant goes through and | ooks at the
information if in fact it's too nmuch of a nmoving target and
they need nore specificity to know what we mght be requiring
of them And | take to heart what Conm ssioner Laurie says,
we're certainly not going to inpose upon them a rul e-making
that will go beyond the time frane of this project so we're
going to have to sort this through and have sone consi stency
on what our policies are for deconm ssioning. So if you find
that you can't determ ne what that consistency is we're here
totry to help you.

MR WOLFI NGER:  Thank you.

MR, THOWPSON: Thank you.

COW SSI ONER SHARPLESS: Gkay. On project
configuration, that's another issue. | listened very
carefully as the Applicant described the project and tal ked
about the need for flexibility. Certainly | amsensitive to
the fact that we are in a newworld and that this is the
first merchant plant. And | think we all entered into this
W th our eyes sonewhat w de open knowi ng that things were

going to be a little bit different. But we do have CEQA
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requi rements and we do have to issue permts based on a
configuration and we'll need to have a configuration,
bel i eve, before this process is over. |f sonebody has got a
different viewof that I'd like to know it.

And | think that as far as narrow ng the issues,
Staff, I don't know whether you feel as though that the
proj ect configuration does not have to be deci ded before the
PSA, which stands for Prelimnary Staff Assessment, or
whet her we should try to deal with that issue earlier in the
process. Any conment on that?

MR WOLFI NGER:  Conmi ssi oner Sharpless, it's our
feeling that we do not want to pick a configuration even
prior to you issuing the certificate for us to build a plant.
W' re not sure that by Decenber of 1998 the market will be
est abl i shed enough to know what kind of a plant to build, and
we're |l ooking to have an ability to | ook at the CEQA process,
| ook at all those issues, and that any of those three
configurations neet an environnental ly sound project that
could be built.

And | draw the anal ogy to processes that this is
done quite frequently, for an exanple, in a shopping center
where sonmebody is not sure whether they're going to have two
anchor stores or three anchor stores. They go on a broad
basis to a large and they get an overall envel ope and then

they come in specifically in saying, ny specific project at a
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| ater date nmeets every one of those conditions that were put
out .

And that's what | would plan to do. |Is that when |
have a definitive configuration that's going to be it that I
woul d come back to the Conmission, to the Staff, and show how
ny project has net every one of them The em ssions are no
greater than the max that was allowed, the water usage is no
greater, the land usage is no greater, the right-of-ways that
|'ve asked for are no greater. That they would neet every
one of the conditions that you' ve put on ne but woul dn't
necessarily say, it must be this configuration or that
configuration. And that's how | see the process worKking.

COW SSI ONER SHARPLESS: Well, a power plant is
different than a shopping center. Having been in air quality
regul ations for nmore than ten years | can tell you that
they're treated differently under the regulations. So we do
have an issue that |I think we have to deal with. How we
could deal with this at this point is to ask for Staff and
the Applicant to address this issue to the Cormittee and
allow us at least initially to see where you are and where
t hose issues | ead us.

|'mgoing to turn to Stan and say, Stan, do you
believe that | ought to add anything to that request?

HEARI NG OFFI CER VALKOSKY:  Conm ssi oner Shar pl ess,

right now | think you' ve posed the request. | think the
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parties are aware of the concern, which as | interpret it is
whet her we can in fact legally certify a plant along the
lines the Applicant has indicated it would prefer its
certification. And if we can legally, should we as a
practical matter.

COW SSI ONER SHARPLESS: Do so.

HEARI NG OFFI CER VALKOSKY: Do so, exactly. | think
that franmes your question. Wat | would suggest is that we
could consider it and include it nore precisely as part of
t he schedul i ng order

COW SSI ONER SHARPLESS:  Ckay.

HEARI NG OFFI CER VALKOSKY: I nclude that direction.

COW SSI ONER SHARPLESS: So we could lay out the
i ssues so you would know precisely what it is we're tal king
about. GOkay. The last point on this agenda was on how t he

Commttee is going to stay on top and track the activities of

this process. Qobviously, we'll want to know what's goi ng on,
we'll want to know what the issues are, we'll want to know
how wel | the issues are going to be addressed, we'll want to

know when issues are comng to a head where there | ooks |ike
there needs to be further deliberation.

We'll want to know about that so that when we cone
down to where we actually enter into the decision-mnmaking
process as Staff showed it on the slide--according to this

schedule the Commttee would start its hearing, it would have
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a prehearing conference in June and start its hearings in
August - -t hat both Conm ssioner Laurie and | have a very good
i dea of what this project is all about and what the issues
are.

So the way we do that, there's a couple of options.
One is witten status reports, and | think Staff has already
indicated that they're going to be giving us a witten status
report. What isn't shown in the scheduling itemis perhaps
sticking in a few Comm ttee status conferences where we just
bring the parties together and get a status and hear the
issues. And | think we'd like to do that as well, don't you
agree, Conm ssioner Laurie?

COW SSI ONER LAURI E: Thank you, Conm ssi oner
Sharpl ess, yes. Were would you be inclined to call those
Comm ttee neetings during the summertine to be held? And if
so, does Victorville have a sumrer clothing policy that
doesn't require Conm ssioners to wear neckties during the
nont h of August?

M5. JORDAN. W have good cooling systens too.

COW SSI ONER SHARPLESS: Good cooling systens too.

COMW SSI ONER LAURIE:  And | only know that from
having spent multiple summers in the beautiful city of E
Centro where we have simlar conditions. So would we expect
to return here in the sunmertine or would you, would it be

your normal practice to hold the hearings in Sacranento? And
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| ask that question for the audience information. |'m happy
to cone back and I woul d be delighted to do so but what woul d
normally be the Coimittee's intention?

COW SSI ONER SHARPLESS: Wl |, since you're part of
the Committee this is sonething we coul d discuss,

Commi ssi oner Lauri e.

COW SSI ONER LAURI E:  Fi ne.

COW SSI ONER SHARPLESS: But it would seemto ne
that in some cases it mght be up in Sacranento and dependi ng
on the issues it mght be down here. W' ve heard sone strong
concerns about water and sone of the other issues. Inasnuch
as there are nore people living down here than up in
Sacranento that are inpacted by this project we would have to
see what those issues were and what made sense.

So | think that we'll attenpt to keep on top of
things in that way as well, although they don't appear
currently on the schedule. Comm ssioner Laurie and | wll
| ook at the status reports and nake a determ nation when
perhaps the Conmttee would like to hold these status
conferences. Just so we can keep on top of things and be
fair and keep the process going.

CLOSING

Ckay, that actually brings us to the closing and

|'mjust going to ask Staff if they have any cl osing

coments, the Applicant if they have any cl osing coments,
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the Intervenor if they have any closing conments and then the
public.

M5. HOUGH | have questions, actually. | want to
make sure | understand what our directives are.

COW SSI ONER SHARPLESS:  Ckay.

M5. HOUGH  Unl ess Hearing Oficer Val kosky is
pl anning on issuing an order after this hearing.

HEARI NG OFFI CER VALKOSKY: | am

M5, HOUGH  You are.

HEARI NG OFFI CER VALKOSKY: A scheduling order will
i ncl ude the concerns --

M5. HOUGH WII it cover the three issues that
you' ve asked the parties to address, which has to do with I SO
jurisdiction, coordination, deconmm ssioning and nmultiple
configurations? WII your order address those issues
specifically?

HEARI NG OFFI CER VALKOSKY: | will certainly --

M5. HOUGH Because if they do | don't have any
more to say.

HEARI NG OFFI CER VALKOSKY: | will certainly
recommend to the Conmttee that the order does.

M5. HOUGH Ckay, then I'lIl wait for the order to
get ny questions answered, thank you.

COW SSI ONER SHARPLESS: Gkay. How about the
Applicant? Do you have any?
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MR WOLFI NGER No, we don't, thank you.

COW SSI ONER SHARPLESS: Ckay, thank you. Cur
| ntervenor, is she still here?

MS. REYNOLDS: W have no nore conments.

COW SSI ONER SHARPLESS: No comments. Then,

Ms. Jordan, you are sailing into the process.

M5. JORDAN. M husband says, oh, you're going to
talk. Welcome to the H gh Desert, and yes, you can wear
shorts and sandals and no tie.

COW SSI ONER LAURI E:  Thank you

M5. JORDAN. W all like to | ook at sonebody's good
| egs.

COMW SSI ONER LAURIE: Al right. W'll see if we
can accommodat e, thank you

M5. JORDAN: As a resident of the Hi gh Desert for
al most 45 years and on this earth for closer to 100 years
than 1'd care to think about, | don't have too many questions
right now, I have a couple of comments. And for Conm ssioner
Laurie, you were asking earlier about anounts of water, okay.
Now, they're going to use 5300 or 5,300, however we want to
say it, acre/feet a year maximum One acre/foot of water is
43,560 cubic feet or 325,850 gallons. One acre/foot of water
supplies a famly of four for a year, so tinmes 5300, okay.

The Mbj ave Water Agency, as a taxpayer, was forned

basically to recharge our basin. And then later on as water
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mast er because of adjudication, to see that everybody gets
adequat e water and hopefully at a reasonable price. Now
there are three taxes on the property tax bill that go to the
Mbj ave Water Agency. So |'m not agai nst business but you're
really going to have to sweet-talk ne for nmy three set of
taxes to pay for a transmssion line to be brought to your
buil ding for you to nake nobney on. Because as you've said,
if you don't nmake noney you don't operate.

And the word deconm ssion scares nme to death. This
valley is still going through effects fromthe deconm ssion
of George Air Force Base. Although the gentlenman says they
have only 20 enpl oyees, again, if it got decomm ssioned in
ei ght years, ten years, and | kind of think maybe in five
years but that's ny opinion, then we're going to have sone
nore | and that has to be rehandl ed, buildings, and now
towers, netal towers. So it's a thought.

(Thereupon, tape 2 was changed
to tape 3.)

As a citizen of the valley, and like | say, we've
lived here a long tine. W' re not agai nst business but
pl ease think of those issues, and the water is a real
important issue. W are in a desert; all of Southern
California is a desert. Thank you for your tine.

COW SSI ONER LAURI E:  Thank you

COW SSI ONER SHARPLESS: St an.
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HEARI NG OFFI CER VALKOSKY: | have one question for
Al l an.

COW SSI ONER SHARPLESS: Ckay, one question
from Stan.

HEARI NG OFFI CER VALKOSKY: Thanks. Allan, you do
have a copy of that draft schedule that --

MR, THOWPSON:  Yes.

HEARI NG OFFI CER VALKOSKY: -- the Conmi ssioner
referred to before? Can you --

MR THOWPSON: | knew | had it here sonmewhere.

HEARI NG OFFI CER VALKOSKY: Can you let ne know of
any changes, additions, inaccuracies, nodifications, etcetera
tonorrow or do you need until Monday? Either way is fine.

MR THOWPSON: | can do it tonorrow.

HEARI NG OFFI CER VALKOSKY: (kay, great, if you
coul d, please.

COW SSI ONER SHARPLESS: Ckay. | want to thank al
of you for comng and participating and showi ng and i nterest
in the process. As Staff has indicated it is very inportant
for the Conmm ssion to hear fromyou, the comunity, the
i mpacts that are going to be on your community and on the
state at large. W certainly appreciate the Applicant's
presentation and the thoroughness in which they covered the
points. A schedule will be comng out, you'll see the

prelimnary docunment toward the end of the -- by the end of
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the month. That will indicate how the rest of the process is
goi ng to proceed.

So we will keep you inforned. You've got telephone
nunmbers, you've got nanes, you' ve got webs, you' ve got
I nternets, you've got information highways and you can find
your way to us. So | want to thank you, Victorville, for
your fine hospitality and for allowing us to get out of the
rain. Qur next stop is going to be at the project site.
There's transportation being provided and | think we're going
to | eave after adjournment; correct?
MR THOWPSON: Right.
COW SSI ONER SHARPLESS: How long will it take, do
you thi nk?
MR WOLFI NGER  One hour.
COW SSI ONER SHARPLESS: One hour.
MR WOLFI NGER One hour total. W have a bus.
COW SSI ONER SHARPLESS: A bus and one hour. Ckay,
t hank you very nuch, we are adjourned.
(Thereupon the hearing was
concluded at 1:10 p.m)
--000- -
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